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Independent Auditor’s Report

To the Members of
Virupaksha Organics Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Virupaksha Organics Limited (the
“Company™), which comprise the Standalone Statement of Assets and Liabilities as at March 31, 2025, and
the Standalone Statement of Profit and Loss (including Other Comprehensive Income), the Standalone
Statement of Cash Flows and the Standalone Statement of Changes in Equity for the year ended on that date,
and notes to the standalone financial statements, including a summary of material accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the “Act™) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act, (“Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, and its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(“SA"s) specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit
of the standalone financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.
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Information other than the Standalone Financial Statements and Auditor’'s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Director’s Report including annexures 1o the Director’s
Report, but does not include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation and presentation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including Ind AS specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
with reference to standalone financial statements in place and the operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the Company to express
an opinion on the standalone financial statements.
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Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal financial
controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books except for the matters stated in paragraph 2(i)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditor’s) Rules, 2014,

¢) The Standalone Statement of Assets and Liabilities, the Standalone Statement of Profit and Loss
including Other Comprehensive Income, the Standalone Statement of Cash Flows and the Standalone
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant books of
account.

d) Inour opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

e) On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164(2) of the Act.

f) The modification relating to the maintenance of accounts and other matters connected therewith are
as stated in the paragraph (b) above on reporting under Section 143(3)(b) and in paragraph 2(i)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditor’s) Rules.
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g) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s intenal financial controls with reference to standalone financial
statements.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of Section 197 read with Schedule V
to the Act.

i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 49 to the standalone financial statements;

ii. The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv,

(a) The Management has represented that, to the best of its knowledge and belief, as disclosed
in the note 60(e) to the standalone financial statements no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate

Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, as disclosed
in the note 60(f) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

v. The interim dividend declared and paid by the company during the year and until the date of this
audit report is in accordance with Section 123 of the Act, as applicable.

The company has not proposed final dividend for the year.

vi. Based on our examination, which included test checks, the Company has used an accounting
software for maintaining its books of account for the year ended March 31, 2025, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software.

However, the feature of recording audit trail (edit log) facility was not enabled at the database
level to log any direct data changes for the accounting software used for maintaining all books of
accounts,

Further, during the course of our audit we did not come across any instance of the audit trail
feature being tampered with. Additionally audit trail has been preserved by the Company as per
the statutory requirements for record retention

For C. RAMACHANDRAM & Co
Chartered Accountants
FRN: 00286458

C. RAMACHANDRAM
Partner

Membership No.: 025834
UDIN: 25025834BMJREL4183

Place: Hyderabad
Date: September 24, 2025
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Annexure - A to the Independent Auditors’ Report

(referred to in paragraph-1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report on the Independent Auditor’s Report of even date of Virupaksha Organics Limited on the
Standalone Financial statements for the year ended March 31, 2025,)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we
state that:

(i) (a)
(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment, capital work-in-progress and relevant
details of right-of-use of assets.

(B) The Company does not own any intangible assets, accordingly reporting under clause 3(i)(a)(B)
of the said Order is not applicable to the company.

(b) The Company has a programme of verification of property, plant and equipment, capital work-in-
progress and right-of-use of assets so as to cover all the items in a phased manner over a period of
three years which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the programme, certain property, plant and equipment were due for
verification during the year and were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies were noticed on
such verification.

(c) Based on the examination of the registered sale deed/transfer deed provided to us, we report that, the
title deeds of all the immovable properties of land and buildings (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the Company),
disclosed in the standalone financial statements included in property, plant and equipment and capital
work-in-progress, are held in the name of the Company as at the balance sheet date. Immovable
properties of land and buildings whose title deeds have been pledged as security for loans are held in
the name of the Company.

(d) The Company has not revalued any of its property, plant and equipment (including Right of Use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at March
31, 2025 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.
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(if)

Continuation Sheet

(a) The inventories were physically verified during the year by the Management at reasonable intervals.
In our opinion and based on information and explanations given to us, the coverage and procedure of
such verification by the Management is appropriate having regard to the size of the Company and the
nature of its operations. No discrepancies of 10% or more in the aggregate for each class of inventories
were noticed on such physical verification of inventories, when compared with the books of account.

(b) According to the information and explanations given to us, the Company has been sanctioned working
capital limits in excess of 5 crores, in aggregate, at points of time during the year, from banks or
financial institutions on the basis of security of current assets. In our opinion and according to the
information and explanations given to us, the statements filed by the Company with such banks or
financial institutions are in agreement with the unaudited books of account of the Company, of the
respective months, except for the following:

(% in million)

Amount as per Amount as
Month ending Particulars Unaudited Books reported in the Difference
of Accounts monthly statement
July 31, 2024 Trade Receivables 1854.04 1874.33 (20.29)
Trade Payables 955.49 926.59 28.90
August 31, 2024 Trade Receivables 1808.38 1857.91 (49.53)
Trade Payables 917.03 942.26 (25.23)
November 30, 2024 Trade Receivables 1924.03 1981.56 (57.53)
Trade Payables 1015.77 1029.13 (13.36)

(iii) The Company has not provided any guarantee or security to companies, firms, limited liability
parinerships or any other parties during the year. Further, the Company has made investments in
companies, limited liability partnerships and granted unsecured loans to companies during the year in

respect of which:

(a) The Company has granted unsecured loans to companies during the year and details of which are

given below:

(Z in million)

Particulars

Loans

Aggregate amount granted during the year:

- Subsidiaries

- Associates

- Others

145.00

Balance outstanding as at balance sheet date in respect of above cases:

- Subsidiaries

35.00

- Associates

- Others

145.00
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(b) In our opinion, and according to the information and explanations given to us, the investments made
and terms and conditions of the grant of all loans granted are, prima facie, not prejudicial to the interest
of the Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of interest are regular
as per the stipulation.

(d) There is no overdue amount for more than ninety days in respect of loans or advances in the nature of
loans granted to such companies.

() There were no loans or advance in the nature of loan granted to companies which was fallen due
during the year, that have been renewed or extended or fresh loans granted 1o settle the overdues of
existing loans given to the same parties.

(f) According to information and explanations given to us and based on the audit procedures performed,
the Company has not granted any loans either repayable on demand or without specifying any terms
or period of repayment during the year. Hence, reporting under clause 3(iii)(f) of the Order is not
applicable.

(iv)In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of Section 186 of the Act in respect of loans and investments made and guarantees
and security provided by it, as applicable. Further, the Company has not entered into any transaction
covered under Section 185 of the Act.

(v) In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there are no amounts which have been deemed to be deposits within the meaning
of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

(vi)The maintenance of cost records has been specified by the Central Government under Section 148(1) of
the Companies Act, 2013. We have broadly reviewed the books of account maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government for maintenance of cost records under Section 148( 1) of the Companies Act, 2013, and are
of the opinion that, prima facie, the prescribed cost records have been made and maintained by the
Company. We have, however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees” State
Insurance, Income-tax, duty of Customs, duty of Excise, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with the appropriate
authorities though there has been a slight delay in few cases.
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There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees® State Insurance, Income-tax, duty of Customs, duty of Excise, cess and other material
statutory dues in arrears as at March 31, 2025 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us and examination of records of the company,
details of statutory dues referred to in sub-clause (a) above which have not been deposited as on March
31, 2025 on account of dispute, are given below:

¥ in millions

Name of Nature of Amount Period to which Forum where Remarks,
 the Statue | the dues Demanded | the amount relates | Dispute is pending if any

Income Tax Commissioner of

Act, 1961 Income Tax 26.15 | AY 2021-2022 Income Tax (Appeals) | NIL

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 (43 of 1961) as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

(ix)

(a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including confirmations received from
banks and representation received from the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a wilful defaulter by any bank or
financial institution or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company were,
applied by the Company during the year for the purposes for which the loans were obtained.

(d) On an overall examination of the standalone financial statements of the Company, funds raised on
short-term basis have not been used during the year for long-term purposes by the Company.

(e) On an overall examination of the standalone financial statements of the Company, the Company has

not taken funds from any entity or person on account of or to meet the obligations of its subsidiaries
or associates.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries

or associate companies, Hence, the requirement to report on clause 3(ix)(f) of the Order is not
applicable to the Company.
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(x)

(a) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) During the year, the Company has made preferential allotment or private placement of Equity Shares
in accordance with the provisions and requirements of Section 42 and 62 of the Act and the Rules
framed thereunder and the fund raised has been used for the purpose for which the fund were raised.

(xi)

(a) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company has been noticed or reported during the period
covered by our audit.

(b) According to the information and explanations given to us including the representation made to us by
the management of the Company, no report under subsection 12 of section 143 of the Companies Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) As represented to us by the Management, there were no whistle blower complaints received by the
Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of the Order is not applicable to the
Company.

(xi11)In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with sections 177 and 188 of the Act, where
applicable. Further, the details of such related party transactions have been disclosed in the standalone
financial statements, as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as preseribed under
section 133 of the Act.

(xiv)

(a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required under
the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.
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(xv) According to the information and explanation given to us, in our opinion during the year the Company
has not entered into any non-cash transactions with its directors or persons connected with its directors
and accordingly, reporting under clause 3{xv) of the Order with respect to compliance with the provisions
of section 192 of the Act are not applicable to the Company.

(xvi)

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the
Company.

(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi)(d) of the Order is not applicable to the Company.

(xvii) The Company has not incurred cash losses in the current financial year as well as in the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly reporting under
Clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.
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(xx) The Company has fully spent the required amount towards Corporate Social Responsibility (CSR) and
there is no unspent CSR amount for the year requiring a transfer to a Fund specified in Schedule VII to
the Companies Act or special account in compliance with the provision of sub-section (6) of Section 135
of the said Act. Accordingly, reporting under clause 3(xx)(a) and 3(xx)(b) of the Order is not applicable
for the year.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report

For C. RAMACHANDRAM & Co
Chartered Accountants
FRN: 0028648

C. RAMACHANDRAM

Partner
Membership No.: 025834
UDIN: 25025834BM.JREL4183

Place: Hyderabad
Date: September 24, 2025
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Virupaksha Organics Limited (“the Company™) as of March 31, 2025, in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls with
reference to standalone financial statements based on the internal control with reference to standalone
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, includi ng adherence to the Company s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the ICAI and the Standards on Auditing prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated effectively in
all material respecis.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these standalone financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to standalone financial statements included obtaining an
understanding of internal financial controls with reference to these standalone financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these standalone financial
statements.

Meaning of Internal Financial Controls with Reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial Statements
Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to standalone financial statements to future periods are subject to
the risk that the internal financial control with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to standalone financial statements and such internal financial controls with reference to standalone financial
statements were operating effectively as at March 31, 2025, based on the criteria for internal financial control
with reference to standalone financial statements established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAL

For C. RAMACHANDRAM & Co
Chartered Accountants
FRN: 002864S

C. RAMACHANDRAM
Partner

Membership No.: 025834
UDIN: 25025834BMJREL4183

Place: Hyderabad
Date: September 24, 2025
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Standalone Statement of Profit and Loss Account
(Al conmeniares im € moiifinns pnfeds otfnsive sioted)

Particulars MNaote No For the year ended March 31, 2025 | For the vear ended March 31, 2024
Revenue from operations 27 B.113.95 765991
Other income bl 50 85 M S\HJ
Total Income R, 164,80 7.694.49
Expenses:
Cost of matcnals consumed N 487566 425797
Changes in mveniones of fimshed goods and Work-in-Progress 30 (451.76), 5758
Emplovee benefits expense k1| £76.40 T30.10
Finance Cosis i 21L51 22541
Depreciation and amortization expene 2&4 19159 151.12
(Oiher Expenses 13 142090 1.257.07
Total expenses TA24.30 6.679.15
Profit before Tay 1,040,508 101524
Tax expense:
(Current 1ax 1T 42 256 87
Deferred 1ax 079 20 50
Prior period 1ax 095 1Lo3
Tutal Tax Expense 249.16] 178
Profit after Tay 79134 73084
Other comprehensive incomeyboss |
(1) liems thal wall it be reclassified 1o Profit of Loss
a) Changees in i =adue o0 ivestments a4
Income fax 0 phave {2 14)
) Actuarial gany Clossi on post-employinent benefit
ohlignions [3 5011' 210
Ieore (o on sbove 088 (0,53)

Oiler Comprebensive Income! { Loss) for the year (Net of Taa) 162 157
Total Comprehensive Income | (Lass) for the Year 794 6 TIR 4]
Earnings per equity share (Face value of ¥ 10 cach Tully paid) M
(1) Basic (in 2) 1524 1312
(2) Diluled (in £) iz .. 1324 13.12

The acompany ing nofes are an integral part of ihese financial stalzments

As per our fepant of even dite stiached

For C. RAMACHANDRAM & Ca
Churtered Accountants
Ry MI2864S

i, RAMACHANDRAM
Partner
Membership Mo, 025834

Place Hyderahad
Dale: Scptember 24, 2025

M. BALASURBBA &E‘

Whaole Time Direcior
M 01PDE8SD

gﬁ:ﬁﬁl NAPATLA

THANDRA MOUL B REDDY

Managing Direcion
N 00046845

. VIKAS KURADA

Company Secretary
Membership No. AS4105
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(AN coowosarais i & s, wrhesy anlierwine ehored)

I EQUITY SHARE CAPITAL

As al As oi As ot
Particulars March 31, 2025 [March 31, 2024 |April 01, 2023
Hal al the beginning of the year 174 48 124 8D 124.80
Chanpes w equity share capatal durmg the year
Refier Note 15) 3574 249 68 .
lance af the end of the year 410.22 37448 12480
1. OTHER EQUITY
Particilars Reserves and Surplus Ttems of Other | Total Other
Share Application |Capital Reserve |Capital Securities |Refained Earnings | Comprehensive | Equity
Money Pending Redemption Premium Incame (OCT}
Allotment Reserve
Balance as at April 01, 2023 .03 133 60.87 510 191130 {7.30) 197132
Prafil lor the perwod - - - - 11684 - 73684
Dridend on Equity Shares (Refer Mole 51) . {82.38) - (82 38)|
Bosus lisue of Equity Shares {Reier Note 15) a - {249.85) s 1249 65)
Issue of Equity Share Capital (0 Oy - - B B mo3)
Othser comprehensive mcome for the period = . . = - 157 I.57
Balance as af March 31, 2024 - 113 87 S 10 131611 (5.73) LITRGR
Profit loe the period - = = s M - 791 34
Divadend on Equity Shares {Refer Noie 51) - -19.23 - (4% 23
lesue of Equity Share Capatal - - 1.036.39 - - 1,034 39
Oiher compreliensive inconse fos the period - - - . - 362 .62
Halance as a1 March 31, 2025 - 1.3 6087 | 104149 5.058.11 (L.11) 4, 16080
The atcrmpanying notes sre s urtegral part of
Tl-m financial surements I
As ped o teport of even dale atached IhEBﬂll‘dﬂf[ﬁlE::l‘L
Far © RAMACUHANDRAM & Ca j
(Chartered Aceouniants T _,.-----""""'i
N 0285 ; /
M. BALASUBBA R SNDHA MOULISWAR REDDY
Whole Tme [ Mamagmg Dhrecior
. RAMACHANDRA M [N O"9RES2 DIl 004684 5
Paitine
Membership No - 123834 XM .
P AD RED TTINAPATLA VIKAS KURADA
Place Hyderabud Chief Financial Officer * Company Secretary
Dt September 24, 2025 Membership No A54105
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Stndalone Statement of Cash Flows

FANT amioiinirs ti € aelliony, walesy oelerwioe sloted

Particulars

Cash Nows fromAused in) operating activities
Net profit{loss) before tax
Adjustments for:
Depreciation and amortizabion cxpense
Inierest income
Interest on income Tax Refund
Income from Mutual Fund
Finance cosis
Actanal gan (loss) on post- employment beneiit abliganons
Mel gain on fur value change in investments
lLoss{ profit) on sale of property, plant and equipmeni {not)
Operating profit before working capital changes
Changes in working capital
Adjustments for {increase Pdeaease 10 operaling assets
Trade recervables
Invenbones
(hher financial nssets
(iher assels
Adjustments for increase{ decreuse) i operating habihities
Trade payables
Cither Mnancaal habymes
Privisions
Crther hinbilitie:
Cash generated from * (wsed inb operating activithes
Incomie tuxes peil. oe

Net Cash penerated liore | (used i) operating sctivities (A )

Catk Mow fromAfused in) mvesting arctivities

Capital expenditure on pronecy, plant and equipmen:

Proceeds from saie of propery,  plant and squipment

Purchase of investments

{Increase)  Lhecrense in Bunk balances other than casn and cash equivalent:
Income from mutual funds

Inerest Received

Loans given

Ned eash generated from / (used in) investing activities (B)

Cash flow from/used in) fmancing activities

Proceeds from Barrowings

Repayment of from Borrowings

Proceeds from ssue of equity shares

Payiment of Lease Liabilities

Fiance cosds

Dividend paid

Net cash generated from/{used in) financing activities (C)

Met increase/ (decrease) in cash and cash equivalents (A+8+C)
Cash and cash equivalents ar the beginming of the year
Cash and cash equivalents at the end of the year {Refer Note No: 11}

Noie:
Cash and cash equivalents comprse ol
Cash i hand
Balences with banks
Depassits with banks
Cash and cash equivalents (Refer Note No: 11}

For The Year Ended March 31, 2025 | For The Year Ended March 31, 2024
1,040 50 1,015 24
191.59 15112
{18 68} (4.43)
- (115
(6 58) (115
2151 22541
(3.50) 210
(072} (137,
(069} 162
L4133 1.387.17
25136 446
(627 20} 1126
(187.31}) (310
(247 59) (2853}
129 49 6261
32775 5062
41 BR 475
(2.76) (526)
1.105.05 140160
{09 24) {248 63)
895,81 1152497 |
(1411 64) {860.31)
L] 5235
(311.89) (159 K8)
30 24 (173
£ 58 1135
18 68 445
(145.00) (35,00}
{1,806.06) 11,046.27)
6RU 24 i 108 52
(511.57) (873 50)
107213 -
(D 35) {1.23)
{210.51) (225 41)
(49.23) {82 38)
- 979,71 (74.00)
69 46 270
66 57 i3 87
136,03 66.57
143 (%]
|34 60 6519
136,03 66.57
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Standalone Statement of Cash Flows

AN ooty o £ el fons, wndexs athoreise siafed)

Motes
|, Changes wn labilines ansing (rom finencing activitics

As at March 31,2025 As at March 31,2024
Borrawingy
Opening Balance 164349 240847
Procecds during the year 680 24 1.108 52
Repayments Duning the year (S1L5T) (873 50)
Closing Balance 281216 1,643.49
| Share Capital including securities premium
Opening Bulance 379.58 129.90
Proceeds during the yea o772 13 -
Adjustment on accaunt of honus shares and shares received on amalgamation - 249 68
losing Balance 1.451.71 379.58
Lease Linbiliticy
Opening Balance 147 12,70
Payment ol inferest portion of lease labilities 1.7 117
Payment of pnncipal portion of lease hubilities (162) 1240
Lease addimons dunng the vear 10.92 .
Closing Balance 22,04 11.47

2 The abore standalone statement of cash Now [rom operating activives his been prepared under the “Indirect method” as set out in IND AS-7 “Statement of cush)
Nows"

The acconanying nowes e an miegral part of these finpncol strieneal I

ol the Board of [Mieciops

AJ

ANDEA MOLU LISWAR REDDY

As por ow iepot! of even date aiached Fow and om be

Fur €, RAMACHANDRAM & Co
Chartered Accoamanis
M, GO2PWAS

Whale Time Director Managing Dirccior
. RAMACHANDRAM DIN:N1998R52 DIN' D004684 5
Pariner
Membership No. 125834 :
PRASAD REDDY BATTINAPATLA VIKAS KURADA

* Company Secretary
Membershop Mo A54105

IP!m,- Hyderabad Cheel Financial Offices
Daic Sepiember 24, 2025




VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLC028281

Notes to Standalone Financial Statements
(All amounts in < millions, unless otherwise stated)

Corporate Information and Material Accounting Policies

1.1 Corporate Information

Virupaksha Organics Limited (Corporate identity number: U24110TG1997PLC028281) (“the
Company™) is a public limited company domiciled in India and is incorporated on November 03,
1997 under the provisions of Companies Act applicable in India. The Company is engaged in
manufacturing and marketing of Active Pharmaceutical Ingredients (APls), Generic
Pharmaceuticals, Bulk Drugs. Intermediates and Differentiated Formulations. The Company has
its registered office at Hyderabad. Telangana. The Company’s principal research and development
facility was located in the state of Telangana in India; it’s principal manufacturing facilities are
located in the states of Telangana and Karnataka.

1.2 Basis of Preparation, Measurement and Material Accounting Policies

a) Statement of Compliance and Basis of preparation

The standalone financial statements have been prepared in accordance with Indian Accounting
Standards (hereinafter referred to as ‘Ind AS’) prescribed under section 133 of the Companies
Act, 2013 (“the Act™) read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 as amended and
other accounting principles generally accepted in India and guidelines issued by the Securities
and Exchange Board of India (SEBI).

Pursuant to the Companies (Indian Accounting Standard) Second Amendment Rules, 2015, the
Company prepared its first set of statutory financial statements as per Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
(as amended from time to time) for the year ended March 31, 2025 and consequently 1st April
2023 is the transition date for preparation of such statutory financial statements. Up to the
financial year ended March 31, 2024, the Company prepared its financial statements in
accordance with accounting standards prescribed under Section 133 of the Companies Act,
2013, read with the Companies (Accounting Standards) Rules, 2021 (*Indian GAAP” or
“Previous GAAP™).

In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the
Company has presented an explanation of how the transition to Ind AS has affected the
previously reported financial position and financial performance (Refer to Note 56).

The accounting policies are applied consistently to all the periods presented in the standalone
financial statements except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires change in accounting policy hitherto in
use. These standalone financial statements have been prepared on a going concern basis. These
standalone financial statements do not reflect the effects of events that occurred subsequent to
the respective dates of board meeting held to approve and adopt the audited standalcne
financial statements as mentioned above.
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CIN: U24110TG1997PLC028281

Notes to Standalone Financial Statements
(All amounts in & millions, unless otherwise stated)

b) Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for
the following items:

» Certain financial assets and liabilities: Measured at fair value
= Borrowings - Amortised cost using effective interest rate method
= Net defined benefit (asset)/ liability : Present value of defined benefit obligations less fair
value of plan assets
¢) Use of judgements, estimates and assumptions

The preparation of the standalone financial statements in conformity with Ind AS requires
management to make estimates, judgements and assumptions that affects the reported amounts
of the assets and liabilities, the disclosure of contingent assets and liabilities at the date of
financial statements and reported amounts of revenue and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from
those estimates. Appropriate changes in the estimates are made as and when management
becomes aware of changes in circumstances surrounding the estimates. Changes in the
estimates are reflected in the financial statements in the period in which the changes are made
and, if material, such effects are disclosed in the notes to financial statements.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the amounts recognised in the standalone financial
statements is included in the following notes:

* Note 1.3(b) - Assessment of functional currency:
* Note | 3(c) - Financial instruments;

« Notes 1.3(f) and 1.3(h) - Useful lives of property, plant and equipment and intangible assets
and residual value at the end of its life.

= Note 1.3(j) - Valuation of inventories;
* Note 1.3(k) - Measurement of recoverable amounts of cash-generating units;
* Note 1.3(m) - Contingencies, Provisions and other accruals,

» Note 1.3(n) - Measuremen! of transaction price in a revenue transaction (sales returns and

rebates);

* Note 1.3(q) - Evaluation of recoverability of deferred tax assets, estimation of income tax
payable and income tax expense in relation Lo uncertain tax positions:
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Notes to Standalone Financial Statements
(Al amounts in ¥ millions, unless otherwise siated)

d) Current vs. non-current Classification

The Schedule 111 to the Act requires assets and liabilities to be classified as either current or non-
current. The Company presents assets and liabilities in the statement of assets and liabilities
based on current/ non-current classification.

Assets
An asset is classified as a current when it is:

it is expected to be realised in, or is intended for sale or consumption in, the Company normal
operating cycle;

it is expected to be realised within twelve months from the reporting date;

it is held primarily for the purposes of being traded: or

is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

All other assets are classified as non-current

Liabilities

A liability is classified as a current when:

- it is expecied io be settled in normal operating cycle

- it is due to be settled within twelve months from the reporting date:
it is held primarily for the purposes of being traded:

the Company does not have an unconditional right to defer settlement of hability for at least
twelve months from the reporting date.

1

All other liabilities are classified as non-current.

Operating Cycle:

Operating cycle is the time between the acquisition of assets for processing and their realization
in cash or cash equivalent. The operating cycle of the Group is less than 12 months.

1.3 Material accounting policies information:
a) New and amended standards adopted by the Company:

Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
For the year ended March 31, 2025, MCA has notified Ind AS — 117 Insurance Contracts and
amendments to Ind AS 116 — Leases, relating to sale and leaseback transactions, applicable to
the Company w.e.f. April I, 2024. The Company has reviewed the new pronouncements and
based on its evaluation has determined that it does not have any significant impact in its financial
statements.
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CIN: U24110TG1997PLC028281

Notes to Standalone Financial Statements
(Al amounts in & millions. imless otherwise siated)

b) Foreign currency

c)

Functional and presentation currency

These standalone financial statements are presented in Indian rupees (%), which is the
functional currency of the company and the currency of the primary economic environment in
which the company operates.

Foreign currency transactions

Transactions in foreign currencies are recorded al exchange rates prevailing on the date of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate at that date. Non-monetary
items that are measured based on historical cost in a foreign currency are translated at the
exchange raie at the date of the transaction.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous tinancial statements are recognised in the statement of Profit and Loss
in the period in which they arisc.

Rounding of amounts

All amounts disclosed in the standalone financial statements which also include the
accompanying notes have been rounded off to two decimal places to the nearest Millions as
per the requirement of Schedule [11 to the Companies Act 2013, unless otherwise stated.

d) Financial instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised mitially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial assel.

Trade receivables generally do not contain any significant financing component requiring
separation and are therefore recognized initially at the transaction price determined as per Ind
AS 115, “Revenue from Contracts with Customers™.




VIRUPAKSHA ORGANICS LIMITED
CIN: U241 10TG1997PLC028281

Notes to Standalone Financial Statements
(All amounts in & millions, unless otherwise stated)

Subsequent measurement
Financial assets carried at amortized cost:
A “financial asset” is measured at the amortised cost if both the following conditions are met:

a) the asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows; and

b} contractual terms of the assel give rise on specified dates to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate method and are subject lo impairment. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate.

Interest income [rom these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on de recognition is recognised directly in
statement of Profit and Loss and presented in other income. The losses arising from impairment
are recognised in the statement of Profit and Loss.

Financial assets at fair value through other comprehensive income (FVTOCI):

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the financial assel give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. For equity instruments the Company may make an irrevocable
election to present in Other comprehensive Income (OCI) subsequent changes in the fair value.
The Company makes such election upon initial recognition on an instrument-by instrument
basis. The classification is made upon initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognised in the OCl. There is no
recycling of the amounts from OCI to the statement of Profit and Loss, even on sale of
investment.

However, on sale the Company may transfer the cumulative gain or loss within equity.

The Company has made an irrevocable election for its investments in equity instruments other
than in subsidiaries & associates o present the subsequent changes in fair value in other
comprehensive income.

Financial assets at fair value through profit and loss (FVTPL):

A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit and loss.




VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLCO028281

Notes to Standalone Financial Statements
(Al amounis in ¥ millions, unless otherwise stated)

Investments in subsidiaries and associates

Investments in Subsidiaries and Associates are carried at cost less accumulated impairment
losses, if any. Where an indication of impairment exists, the carrying amount of the investment
is assessed and written down immediately to its recoverable amount. On disposal of
investments in Subsidiaries and Associates, the difference between net disposal proceeds and
the carrying amounts are recognised in the statement of profit and loss.

De recognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar
financial assets) is derecognised (i.e. removed from the Company’s statement of assets and
lLiabilities) when:

= the rights to receive cash flows from the asset have expired; or

= Both (1) the Company has transferred its rights to receive cash flows from the assel or has
assumed an obligation to pay the received cash flows in full without material delay 1o a
third party under a “pass-through™ arrangement; and (2) either (a) the Company has
transferred substantially al! the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the assel, nor transferred control of the asset, the Company continues to
recognise the transferred asset io the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss (FVTPL) and at amortized cost, as appropriate. All financial liabilities
are recognized initially at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement

The measurement of financial liabilitics depends on their classification, as described below:




VIRUPAKSHA ORGANICS LIMITED
CIN: U241 10TG1997PLC028281
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Financial liabilities at FVTPL

Financial liabilities at FVTPL include financia! liabilities held for trading and financial
liabilities designated upon initial recognition as at FVTPL. Financial liabilities at FVTPL
primarily comprise derivative financial instruments entered into by the Company and not
designated as hedging instruments in a hedging relationship as defined by Ind AS 109

Gains or losses on such financial liabilities are recognised in the statement of Profit and Loss.
The Company has not designated any financial liability as FVTPL.
Financial liabilities at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost in subsequent accounting periods. The carrying amounts of
financial liabilitics that are subsequently measured at amortised cost are determined based on
the effective interest rate (EIR) method. interest expense that is not capitalised as part of costs
of an asset is included in the *Finance costs’ line item in the profit or loss. After initial
recognition, such financial liabilities are subsequently measured at amortised cost using the
EIR method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance cnsts in the statement of profit and loss.

For trade and other payables raturing within one year from the Balance Sheet date, the
carrving amounts approximate fair value due to the short maturity of these instruments.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. Gain or loss arising on de-recognition, measured as difference between,
the carrying amount of financial liability and the settlement amount, is recognized under the
head finance costs in the statement of Profit and Loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of
assets and liabilities where there is a legally enforceable right to offset the recognised amounts
and there is an intention to seftle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the company or the counterparty .

e) Cash and cash equivalents

Cash comprises cash on hand, in bank and demand deposits with banks. Cash equivalents are
short term (with an original maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.
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Cash flows are reported using indirect method whereby profit/ (loss) before tax is adjusted for
the effects of transaction of non-cash nature and any deferrals or accruals of past or future cash
receipts and payments.

f) Business Combination and Goodwill

Business Combinations are accounted for using Ind AS 103 ‘Business Combination®.
Acquisitions of businesses are accounted for using the acquisition method unless the transaction
is between entities under common control.

The consideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair value of assets transferred by the Company,
liabilities incurred by the Company to the former owners of the acquiree and the equity interest
issued by the Company in exchange of control of the acquiree. Acquisition related costs are
generally recognised in statement of profit and loss as incurred.

Al the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised
al their fair value at the acquisition date, except that:

» dJdeferred tax asseis or liabilities and asseis or liabilities related to employee benefit
arrangements are recogniscd and measured in accordance with Ind AS 12 Income Taxes
and Ind AS 19 Employvee Benefits respectively:

# liabilities or equity instruments related to share-based payment arrangements of the
acquiree or share-based payment arrangements of the Company entered into (o replace
share-based payment arrangements of the acquiree are measured in accordance with Ind
AS 102 at the acquisition date (see below); and

# assets (or disposal groups) that are classified as held for sale in accordance with Ind AS
105 are measured in accordance with that Standard.

Business Combinations arising from transfer of interests in entities that are under common
control, are accounted using pooling of interest method wherein, assets and liabilities of the
combining entities are reflected at their carrying value. No adjustment is made to reflect fair
values or recognise any new asseis or liabilities other than those required to harmonise
accounting policies. The identity of the reserves is preserved and appears in the financial
statements of the transferee in the same form in which they appeared in the financial statements
of the transferor.

Goodwill is measured at cost, being the excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree, and the fair value of the acquirer's
previously held equity interest in the acquiree (if any) over the net of the acquisition date
amounts of the identifiable assets acquired and liabilities assumed.
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If the net of the acquisition-date amounts of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess, afier remeasurement, is recognised in capital reserve through other
comprehensive income or directly depending on whether there exists clear evidence of the
underlying reason for classifying the business combination as a bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is not amortised but is reviewed for impairment atleast annually. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Company's cash-generating units expected to benefit from the synergies
of the combination, irrespective of whether other assets or liabilities of the acquiree are assigned
to those units.

2) Property, plant and equipment
Recognition and measurement

Property, plant and equipment are carried at cost less accumulated depreciation and impairment
losses, if any. The cost of property, plant and equipment comprises its purchase price net of
any lrade discounts and rebates, any import duties and other taxes (other than those
subsequeiitly recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and borrowings costs
attributable to acquisition of qualifying property, plant and equipment up to the date the asset
is ready for its intended use. Freehold land has an unlimited useful lite and thercfore is not
depreciated.

Software for internal use which is acquired from third-party vendors and forms an integral part
of a tangible asset, including consultancy charges for implementing the software, is capitalised
as part of the related tangible asset. Subsequent costs associated with maintaining such software
are recognised as expense as incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
reporting date and the cost of property, plant and equipment not ready to use before such date
are classified as Capital Advances under other non-current assets. Assets not ready for use are
not depreciated but are tested for impairment. An item of property, plant and equipment and
any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses upon disposal of an
item of property, plant and equipment are determined by comparing the proceeds from disposal
with the carrying amount of property, plant and equipment and are recognised net within “Other
income/ Other expenses™ in the statement of Profit and Loss.
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Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustment to the borrowing costs. Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalized as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate assel,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs
and maintenance cost are charged to the statement of profit and loss during the period in which
they are incurred.

The carrying values of property, plant and equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable.

Capital work-in-progress included in non-current assets comprises of direct costs, related
incidental expenses and attributable interest. Capital work-in-progress are not depreciated as
these assets are not yet available for use.

Depreciation

Depreciation on property, plani and equipment (other than frechold land) is calculated on the
straight-line method based on the usctul life of the assets as indicated under Schedule Il of the
Companies Act 2013. Depreciation is recognised in the statement of Profit and Loss. Land is
not depreciated but subject o impairment.

When parts of an item of property, plant and equipment have different useful lives, they are
depreciated separately based on their respective economic useful lives.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and, if expectations differ from previous estimates, the
changes are accounted for as a change in an accounting estimate and adjusted prospectively.

h) Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind
AS 116. ldentification of a lease requires significant judgement. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. The determination of whether an arrangement is (or
contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even il
that right is not explicitly specified in an arrangement.
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The Company assesses whether a contract contains a lease, at inception of a contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified assel, the Company assesses whether: (1) the contract
involves the use of an identified asset (ii) the Company has substantially all of the economic
benefits from use of the asset through the period of the lease and (iii) the Company has the
right to direct the use of the asset. The Company uses significant judgement in assessing the
lease term (including anticipated renewals) and the applicable discount rate. The determination
of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Al the date of commencement of the lease, the Company recognises a right-of-use asset
(“ROU™) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short term leases) and low value leases.
For these short term and low value leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement date
of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the lease term and useful life of the underlying asset. The lease liability is initially measured at
amortised cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re
measured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whether it will exercise an extension or a termination option.

Lease payments are allocated between principal and interest cost. The interest cost is charged
to the statement of Profit and Loss over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.

Lease liability and ROU asset have been separately presented in the statement of assets and
liabilities and lease payments have been classified as financing cash flows.

Remeasurement of Lease- The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect
the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments. The company
recognises the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and statement of profit and loss depending upon the nature
of modification. Where the carrying amount of the right-of-use asset is reduced to zero and
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i)

i)

there is a further reduction in the measurement of the lease liability, the Company recognises
any remaining amount of the re-measurement in statement of profit and loss.

Variable lease payments that do not depend on an index or rate are not included in the
measurement the lease liability and the ROU asset. The related payments are recognized as an
expense in the period in which the event or condition that triggers those payments occurs and
are included in the line “other expenses” in the Statement of Profit or Loss. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made and remeasured (with a corresponding
adjustment to the related ROU asset) when there is a change in future lcase payments in case
of renegotiation, changes of an index or rate or in case of reassessment of options.

Inventories

Inventories consist of raw materials, packing materials, stores, spares and consumables, work-
in-progress, stock-in-trade and finished goods and are measured at the lower of cost and net
realizable value. Net realizable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and costs necessary to make the sale.

Cost of inventories is determined on a weighted average basis.

However, materials and other items held for use in the production of inventories are not written
down below cost if the finished products in which they will be incorporated are expected to be
sold at or above cost

Stores and spares are inventories that do not qualify to be recognised as property, plant and
equipment and consists of consumables, engineering spares (such as machinery spare parts),
which are used in operating machines or consumed as indirect materials in the manufacturing
process.

Cost includes expenditures incurred in acquiring the inventories, production or conversion
costs and other costs incurred in bringing them to their existing location and condition. In the
case of finished goods and work-in-progress, cost includes an appropriate share of overheads
hased on normal operating capacity.

Impairment of assets

a) Financial Assets

The Company recognises loss allowances using the expected credit loss (ECL) model for
the financial assets which are not fair valued through profit and loss. Loss allowance for
trade receivables with no significant financing component is measured at an amount
equal to lifetime ECL. For all other financial assets, expected credit losses are measured
at an amount equal to the 12-month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL. The
amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognised is recognised as an
impairment gain or loss in profit and loss.
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b)

For trade receivables only, the Company applies the simplified approach permiited by
Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.

As a practical expedient, the Company uses a provision matrix to determine impairment
loss of its trade receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivable and is adjusted for forward
looking estimates. The ECL loss allowance (or reversal) during the year is recognised in
the statement of profit and loss.

Non-Financial Assets

The carrying amounts of the Company’s non-financial assets, other than inventories and
deferred tax assets, are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated for the asset or the cash generating unit to which the asset belongs.
For goodwill and intangible assets that have indefinite lives or that are not yet available
for use, an impairment test is performed each year or when circumstances indicate that
carrying value may be impaired.

T'he recoverable amount of'a CGU (or an individual asset) is the higher of its value in
usc and 1its fair value less costs to sell. Value in use is based on the estimated future cash
flows. discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the (ime value of money and the risks specific to the CGLU (or the
asset). For the purpose of impairment testing. assets are grouped together into the
smallest company of assets that generate cash inflows from continuing use that are
largely independent of the cash inflows of other assets or group of assets (the “cash-
generating unit™).

An impairment loss is recognised in the statement of profit and loss if the estimated
recoverable amount of an asset or its cash-generating unit is lower than its carrying
amount. Impairment losses recognised in respect of cash-generating units are allocated
first to reduce the carrying amount of any goodwill allocated to the units and then to
reduce the carrying amount of the other assets in the unit on a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets,
impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed
if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only o the extent that the asset's carrying amount does not
exceed its recoverable amount. nor exceed the carrying amount that would have been
determined. net of depreciation or amortisation, if no impairment loss had been
recognised,
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Goodwill that forms part of the carrying amount of an investment in associate is not
recognised separately, and therefore is not tested for impairment separately. Instead, the
entire amount of the investment in associate is tested for impairment as a single asset
when there are indicators that the investment in associate may be impaired.

¢) Impairment of investment in subsidiaries and associates

Determining whether the investments in subsidiaries are impaired requires an estimate
of the value in use of investments. In considering the value in use, the management has
anticipated the operating margins and other factors of the underlying
businesses/operations of the investee Companies. Any subsequent changes to the cash
flows due to changes in the above-mentioned factors could impact the carrying value of
investments.

k) Employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity fund and
compensated absences

Short-term emplovee benefits

Short-terin employee benefit obligations are measured on an undiscounted basis and are
expensed during the period as the related service is provided. A liability is recognised for the
amount expected to be paid, if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

Defined Contribution Plans

The Company’s contribution to provident fund and employee stale insurance scheme are
considered as defined contribution plans and are charged as an expense to the statement of
profit and loss based on the amount of contribution required to be made and when services are
rendered by the employees.

Defined Benefit Plans
i. Gratuity

The Company has a defined benefit plan (the “Gratuity Plan™). The Gratuity Plan provides a
lump sum payment to employees upon retirement, disability or termination of employment,
being an amount based on the respective employee’s last drawn salary and the number of years
of employment with the Company. The Gratuity Plan, which is defined benefit plan, is
managed by the company and maintained with Life insurance Corporation of India
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For defined benefit retirement plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period. Re-measurement, comprising actuarial gains and losses, the effect of
the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net
interest), is reflected immediately in the statement of assets and liabilities with a charge or
credit recognised in other comprehensive income in the period in which they occur. Re-
measurement recognised in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to profit and loss. Past service cost is recognised in statement
of profit and loss when the plan amendment or curtailment occurs. Gains or losses on settlement
of a defined benefit plan are recognised when the settlement occurs. Net interest is calculated
by applying the discount rate at the beginning of the period to the net defined benefit liability
or asset.

Defined benefit costs are categorised as follows:

* service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

= nel interest expense or income; and
* re-measurement

The Company presents the first two components of defined benefit costs in the statement of
profit and loss in the line item ‘Employee benefits expense.

ii. Compensated absences

The Company's policy permits employees to accumulate and carry forward a portion of
unutilized compensated absences and utilize them in future periods or receive cash in lieu
thereof in accordance with the terms of such policy. The Company measures the expected cost
of accumulating compensated absences as the additional amount thai the Company incurs as a
result of the unused entitlement that has accumulated at the reporting date. Such measurement
is based on actuarial valuation as at the reporting date carried out by a qualified actuary. The
resultant expenses are recognized in the statement of Profit and Loss.

Other long-term employee benefits

The Company’s net obligation in respect of other long-term employee benefits is the amount
of future benefit that employees have earned in return for their service in the current and
previous periods. That benefit is discounted to determine its present value by independent
actuaries using the projected unit credit method. The current service cost, past service cost as
well as re-measurements are recognised in the statement of Profit and Loss in the period in
which they arise.
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I) Provisions and Contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation al the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities and contingent assets

A present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. Claims against the Company where the possibility of any outflow of
resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements. A contingent asset is disclosed
where an inflow of economic benefits is probable. Contingent assets are assessed continually
and, if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

m) Revenue recognition

The Company’s revenue is derived from sale of goods and service income. Most of such
revenue is generated from the sale of goods. The Company has generally concluded that it is
the principal in its revenue arrangements.

Sale of goods

Revenue is recognised when the control of the goods has been transferred to a third party. This
is usually when the title passes to the customer, either upon shipment or upon receipt of goods
by the customer as per the terms agreed upon with the customer. Generally, at that point, the
customer has full discretion over the channel and price to sell the products, and there are no
unfulfilled obligations that could affect the customer’s acceptance of the product.
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Revenue from the sale of goods is measured at the transaction price which is the consideration
received or receivable, net of expected returns, laxes and applicable trade discounts and
allowances. Revenue includes shipping and handling costs billed to the customer since the
Company acts as a principal in rendering those services.

In arriving at the transaction price, the Company considers the terms of the contract with the
customers and its customary business practices. The transaction price is the amount of
consideration the Company is entitled to receive in exchange for transferring promised goods
or services, excluding amounts collected on behalf of third parties. The amount of consideration
varies because of estimated rebates, returns and chargebacks, which are considered to be key
estimates.

Any amount of variable consideration is recognised as revenue only to the extent that it is
highly probable that a significant reversal will not occur. The Company estimates the amount
of variable consideration using the expected value method.

Rendering of services

Revenue from services rendered is recognised in the statement of profit and loss as the
underlying services are performed. Upfront non-refundable payments received under these
arrangements are deferred and recognised as revenue over the expected period over which the
related services are expected to be performed.

Dividend and interest income
(i) Dividend Income

Dividend income from investments is recognised when the company's right to receive payment
has been established, which is generally when shareholders approve the dividend, provided that
it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliably.

(i) Interest income

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that discounts estimated future cash receipts through
the expected life of the financial asset to that assel’s net carrying amount on initial recognition.

n) Shipping and handling costs

Shipping and handling costs incurred to transport products to customers, and internal transfer
cosis incurred to transport the products from the Company’s factories to iis various points of
sale, are included in other expenses.
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0) Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing costs that are attributable to the acquisition, construction or
production of a qualifying asset are capitalised as part of the cost of such asset till such time
the asset is ready for its intended use and borrowing costs are being incurred. A qualifying asset
is an asset that necessarily takes a substantial period of time to get ready for its intended use.
All other borrowing costs are recognised as an expense in the period in which they are incurred.

Investment income earmned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

p) Income tax

Income tax expense comprises of current tax expense and deferred tax expense/benefit. Current
and deferred taxes are recognised in the Standalone statement of profit and loss, except when
they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity.

(i) Current income tax

Current tax is the amount of tax payablé on the taxable income for the vear as determined
in accordance with the provisions of the applicable income tax law of the respective
jurisdiction. The current tax is calculated using tax rates that have been enacted or
substantively enacted, at the reporting date and any adjustment to tax payable in respect of
previous years. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously.

(ii) Deferred tax

Deferred tax is recognised using the Balance Sheet approach on temporary differences
arising between the lax bases of assets and liabilities and their carrying amounts.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured using substantively enacted tax rates
expected to apply to taxable income in the years in which the temporary differences are
expected to be recovered or settled.

The Company recognises deferred tax liability for all taxable temporary differences
associated with investments in subsidiaries and associates, except to the extent that both of
the following conditions are satisfied:

e When the Company is able to control the timing of the reversal of the temporary
difference; and
= [t is probable that the temporary difference will not reverse in the foreseeable future,

Deferred tax assets and liabilities are offset when there s a legally enforceable right to
offset current tax assets and labilities

q) Export incentives

Export incentives from government authority are recognised in the statement of profit and loss
as other operating revenue when the right to receive is established as per the terms of the
scheme in respect of the exports made by the Company with no future related cost and where
there is no significant uncertainty regarding the ultimate collection of the relevant export
proceeds.

r}) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided 1o
the chief operating decision maker. The Chief Operating decision-maker is responsible for
allocating resources and assessing the performance of the operating segments and makes
strategic decisions.

s) Earnings Per Share

The Company presents basic and diluted eamings per share (“EPS™) data for its ordinary
shares. The basic earnings per share is computed by dividing the net profit attributable to
equity shareholders for the period by the weighted average number of equities shares
outstanding during the year. The weighted average number of shares outstanding during the
year is adjusted for events such as bonus issue, bonus element in a rights issue, share split,
and reverse share split (consolidation of shares) that have changed the number of shares
outstanding, without a corresponding change in resources.
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Notes to Standalone Financial Statements
fAll amounts in T millions, unless otherwise stated)

Diluted earnings per share is computed by dividing the net profit attributable to equity
shareholders for the year relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the
weighted average number of equity shares which could have been issued on the conversion of
all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share

t) Dividend

The Company recognises a liability to pay a dividend when the distribution is authorised, and
the distribution is no longer at the discretion of the Company.

The final dividend on shares is recorded as a liability on the date of approval by the
shareholders at the Annual General Meeting of the Company and interim dividends are
recorded as a liability on the date of declaration by the Company's Board of Directors.

The Company declares and pays dividends in Indian rupees. Companies are required to pay /
distribute dividend after deducting applicable taxes. The remittance of dividends outside India
is governed by Indian law on foreign exchange and is also subject to withholding tax at
applicable rates.

1.4 Determination of fair values

The Company’s accounting policies and disclosures require the determination of fair value, for
all financial and certain non-financial assets and liabilities. Fair values have been determined
for measurement and/or disclosure purposes based on the following methods. When applicable,
further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either: in the principal market for the asset or liability, or in the absence of
a principal market, in the most advantageous market for the asset or liability. The principal or
the most advantageous market musl be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best
interest,

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:
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Notes to Standalone Financial Statements
(Al amounts in & millions, wunless otherwise stated)

* Level | — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

* Level 2 — Valuation techniques for which the lowest level input that is significant (o
the fair value measurement is directly or indirectly observable.

= Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

For assets and liabilities that are recognized in the standalone financial statements at fair value
on a recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.
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VIRUPAKSHA ORGANICS LIMITED
CIN: UZ4110TGI997PLCO28281

Notes to Standalone Financial Stalemenis
(Al amournits m T millions, wiless otherwise siied)

3. Capital Work-in-Progress

Particulars As af As at As al
March 31, 2025 March 31, 2024 April 01, 2023

Balance at the Begining ol the year 448 18 17339 94.63
Add: Additions during the year 1,422.42 302 86 96.87
Less: Capitalized duning the year 1,624.09 28.07 1811
Balance at the end of the vear 246.51 448.18 173.39
Capital Work-in-P Azcisz Schedul
As at March 31, 2025
Particulars Amount in CWIP for a period of Total

Less than 1 vear 1-1 vears 2-3 years More than 3 years
Projects in Progress 12548 21.58 0.53 E.92 246.51
As at March 31, 2024
Particulars Amount in CWIP for a period of Total

Less than 1 yvear 1-1 years 2-1 years More than 3 years
Projects in Progress 293 68 8518 22.90 46.42 448.1%
As at April 01, 2023
Particulars Amount in CWIF for a period of Total

Less than | vear 1-2 vears 2-3 years More than 3 years
Projects in Progress 9687 16.52 - - 173.39

There are no projects where activity has been suspended or completion is overdue or exceeded its cost compared (o its onginal plan

4. Righi-of-Use Assels

Particulars Land _ Buildings Total

Gross Carrying Value

Balance as al April 01, 2023 13.82 - 1382
Additions during the year - -
Deletions during the yeat - . -
Balance as at March 31, 2024 13.82 - 13.82
Additons durmg the year - 1092 10.92
Deletions during the year - . -
Balance as at March 31, 2025 13.82 10,92 14.74
Accumulated Depreciation - - -
Balance as at April 01, 2023 0.49 - 0.49
Depreciation charge for the year 049 - 049
Deletions during the year . - -
Balance as ai March 31, 2024 0.98 - 0.98
Depreciation charge for the year 0.49 036 0.85
Deletions during the year < . :
Balance as at March 31, 2025 1.47 0.36 1.83
Nel Carrying Value

Balance as at April 01, 2023 13.33 - 13.33
Balance as ot March 31, 2024 12 84 - 1284
Balance as al March 31, 2025 12.35 10,56 2291
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Naotes to Standalone Financial Statements
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5. Non-Current Investments

As at As at As at

Particulars March 31, 2025 March 31, 2024 April 01, 2023
A Investments in Equity Instruments (Unguoted) - Carried af cost

Investment in subsidiaries

Progenerics Pharma Pyt Lid 115.00

(6%.25,000 Equity Shares af Face value 2 10 each, fully paid up)

Virupaksha Green Energy Pvi Lid 50.61 - -

(50,60,832 Equity Shares of Face value ¥ 10 each, fully paid up)
Total Investments in Equity Instruments (Ungquoted) - Carried at
cost 165.61 B -
B. Investments in Equity Instruments (Unguoted) - Carried al cosi

Investment in associates

Bharath Advanced Therapeutics Private Limited 40.00 40.00 .

(5.142 Equity Shares of Face value 7 10 each, fully paid up)

Total Investments in Equity Instruments (Unguoted) - Carried ai
cost 40.00 40.00 -
C. Investmenits in Equity Instruments (Quoted) - Designated at lair
value through ather comprehensive income (FVTOCT)

Standard Glass Lining Technology Limited 5334 25.00 -
{3.62,840 Equity Shares of Face value 2 10 each, lully paid up)

Total lovesiments in Equity Instruments (QQuoted) - Designated at
fair value through other comprehensive income (FVTOCT) 53.34 25.00 -

. Investments in Equity Instruments (Unquoted) - Designated at
fair value through other com prehensive incame (FVTOCT)

Vamsi Labs Limited 2500 25.00 2500
(28,853 Equity Shares of Face value 2 10 cach, fully paid up)
ATGC Biotech Private Limited 6147 Gl 47 -

(6,814 Equity Shares of Face value 2 |00 each, fully paid up)

Acimtyo Local Onented Customer Applications Pyt L 20.00 40.00 20.00
80,000 (March 31, 2023: 40,000) Equity Shares of Face
value 2 10 each. fully pasd up

AACT Inc 84.10 - -
(500 Equity Shares of Face value US 5 0.001 each, fully paid up)

Medrhans Pharmaceuticals Pvi Lid 25.00 - -
(2,22.221 Equity Shares of Face value T 10 each, fully paid up)

Sagar Life Sciences Pvi Lid 10.00 - -

{7,536 Equity Shares of Face value 2 10 each, fully paid up)

Total Investments in Equity Instruments {Unquoted) - Designated at
fair value through other comprehensive income (FVTOCI) 12557 126.47 45.00

E. Investments in Limited Liability Partoership (LLP) - (Unquoted) -
Carried al cost
Investment in Associates

M/s. Virupaksha Lifesciences LLP 0.96 096 096
(Contributed towards 48% Share)

Less: Imparment in value of mvestment (Reler Note 48) (0 594) (0 96) (D.96)
Total Investments in Limited Liability Partnership (LLP) -
(1 nguoted) - Carried ai cost . : .

F. Investments in Mutual Funds (Ungueted) - Carvied at fair value

through profit or loss (FVTPL) 4288 14.98 -
Agpregrate Book value of Unguoted Investments (A+H+DHE+F) 474.06 181.45 45.00
Total (A+B+C+D+E+F) 527.40 206.45 45.00
Aggregrate Book value of quoted Investments 5334 5.0 -

h_ggugnte Market value of quoted Invesimenis 5304 2500 -




VIRUPAKSHA ORGANICS LIMITED
CIN: UMHIOTGI9TPLCO282581

Notes to Standalone Financial Statements
(AN amionnts im & millfons, wnless otherwise stated)

6. Non-Curreni Loans

As at As at As at
Particulars March 31, 2025 March 31, 2024 April 01, 2023
Considered Good, Unsecured
Loans to Related Party 35.00 . -
Loans 10 Others 145.00 3500 -
Total 180.00 35.00 -
fRefer Note No 53 for more detarls)
7. Other Non-Current Financial Assets
As at As at As ot
Particulars March 31, 2025 March 31, 2024 April 01, 2023
Unsecured, Considered Good
Sceurity Deposits 4134 32.14 2558
Advances to Employees 1762 1934 633
Advance for Investment 215,05 40 00 45 00
Total 274.01 91.48 76.91
K. Other Non-Current Assefs
Asal As al As al
Particulars March 31, 2025 March 31, 2024 April 01, 2023
Capital Advances 131 58 104 58 12241
Prepaid Expense 12,96 15.44 271
Total 144.54 120,02 132.12
9. lnventories
As at As at As at
Particulars March 31, 2025 Mareh 31, 2024 April 01, 2023
Raw Matcrials ? 554 75 43812 392 10
Work-in -Progress 691 09 406 54 434 98
Fimshed Goods 393 76 226 55 255,69
Coal 1 82 . -
Stores & Sparcs 34.61 - .
Packing Material 4.45 - -
Lab Material 18.23 - -
Total 1,698.71 1,071.51 1,082.77

1. Refer note 1.3 (i) for basis ol valuation of inventory

2. Inventories have been pledged as security. Reler note 37 for the details of borrowings
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10. Trade Reccivables
Particulars As ai As al — Tasm
March 31, 2025 March 11, 2024 April 01, 2023
Trade Receivables Considered CGood - Unsecured 164711 1,903 98 150399
Trade Receivables - Credit impaired 924 0M 94
Sub-Total I 656,35 1,913.22 191323
Less: Expecied credn loss allowance 14 35 13.86 941
Tatal 1.642.00 159936 1.903.82
Trade Receivables Ageing Schedule
As at March 31, 2025
Outstanding for following periods from due date of payment
TR lﬁ-:'n:ll; 6 months-1 year 1-2 years 2-3 vears M;;:::n Total
(1) Undisputed Trade Receivables - Considered Good 1.553.51 5511 34 23 191 235 164711
(1} Undisputed Trade Recenables - which have
siggnilicant increase in credit risk ) N . B ; :
(in} Undisputed Trade Recevables - credit impaired - — = = 924 9,24
(iv) Disputed Trade Receivables - Conmidered Good - a " a
(v) Dispuied Trade Receivables - which have significani
increase in credil risk ) - B : :
(vi1) Disputed Trade Receivables - credit impaired . - . - - -
Balamce as at March 31, 2025 1,553.51 5511 3423 1.91 11.59 1,656.35
As ai March 31, 2024 R
Outstanding lor following periods from due date of payment
Ermam r:n:hl;: & months-1 vear 1-2 vears -3 vears H;;-t“ Tatal
(1) Undisputed Trade Recaivables - Considered Good 1. 83n 13 1530 833 644 g 18751
(11} Undispured Trade Receivables - which have
signilicant increase 1n credit nsk
(111} Undisputed Trade Recervables - credit impaired - 924 9,34
fiv) Disputed Trade Receivables - Considered Good - - 1270 [ilrd] 34
(v) Dnsputed Trade Receivables - which have signilican! . ) . ) )
imcrease in eredit nsk
(wi) Dispuied Trade Recewvables - credil impaied - - - - B -
Balance as at March 31, 2024 1,830.33 15.30 835 39.14 20.10 1,913.22
As at April 01, 2023
Outstanding for following periods from due date of Payment
il :‘:ﬂ::: 6 manths-1 year 1-2 years 2-3 yeors H;;;‘t:n Tatsl
1) Undisputed Trade Receivables - Considerad Giood 177519 74 26 937 na7 08 1,870.52
(ii) Undisputed Trade Receivables - which have
signilicant increase i credil Tisk " ) z = 2
(mi) Undisputed Trade Receivables - credit impaired - - - - 924 924
(1w} Disputed Trade Receivables - Considered Good - - - 3210 o0 334
(v} Disputed Trade Recevables - which have significant i i ) i )
increase in credit nsk
(vi) Dispuled Trade Receivables - eredil impaired . s - - - 7
Balance as at April 01, 2023 1,775.19 74.26 9.37 43.57 10,84 1,913.23
Movement in expected credit loss allowanee
Particulars As ot As ot Ax at
March 31, 2025 March 31, 2024 April 01, 2023
Balance at the beginning of the year 15 86 941 -
Add Expected credit loss allowance 049 445 941
Balance at the end of the year 14,35 13.86 9.41
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11. Cash and Cash Equivalents

Particulars As at Asal As al
March 31, 2025 March 31, 2024 April 01, 2023
Balances with Banks
= In Current Account 134.60 6539 KRR
Cash on hand 1.43 118 0.53
Tutal 136.03 66.57 3387
12. Bank balances other (han cash and cash equivalents
Particulars As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Unpaid Dividend Account . 3370 .
Bank depasits with ongmal matunty for more than 3 months but kess than
12 months 0.65 014 1508
Margin Money Deposils 46.52 436l 60.64
Total 47.17 7745 75.72
13, Other Current Financial Asseis
Particulars As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Unsecured Considered Good
Other Advances 1575 10.97 2244
Total 1575 10.97 22.44
14, Oither Current Asseis
Particulars As al As al As at
March 31, 2025 March 31, 2024 April 01, 2023
Balances with government authorities 24720 104 66 107.23
Prepaid Expenses 3851 I8 64 2791
Advances to Supphers 16614 107.14 T4 .86
Oher assels 37 204 | B5
Total 475,55 25248 211.85








































































































































