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INDEPENDENT AUDITOR’S REPORT

To the Members of VIRUPAKSHA ORGANICS LIMITED

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of M/s VIRUPAKSHA
ORGANICS LIMITED (“the Company™) which comprise the Balance Sheet as at 31*
March 2023, the Statement of Profit and Loss, and Statement of Cash flows for the year then

ended, and Notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and Profit, and
its Cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted Company.
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Information other than the Financial Statements and Auditors’ Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements, or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.
Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement

that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a-
whole are free from material misstatement, whether due to fraud or error. and to issue af
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auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with |
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relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Other Matters

In the Financial Year (FY 2021-2022), the Company underwent an amalgamation,
incorporating M/s. Kshatriya Laboratories Private Limited and M/s. Vector Bio Sciences
Private Limited as per the Scheme of Amalgamation under Sections 230 to 237 of the
Companies Act, 2013. This amalgamation, effective from 1st April 2021, was officially
sanctioned by the National Company Law Tribunal on 3rd July 2023, as noted in our revised
Audit Report for Financial Year 2021-2022. The current Audit Report acknowledges
changes on account of the amalgamation relating to the previous financial year. Our opinion
is not modified in respect of these matters.

After giving effect of Amalgamation to the Financials of FY 2021-2022, the Amalgamated
Financials consisting of the Amalgamated Balance Sheet as at 31st March 2022, the
Amalgamated Statement of Profit and Loss, and Amalgamated Statement of Cash flows for
the year then ended, and Amalgamated Notes to the financial statements, and the Revised
Audit Report dated 1** September 2023 have been circulated to all the stakeholders.

Further, we evaluated the necessity of preparation of Consolidated Financial Statements of
the company by consolidating Virupaksha Lifesciences LLP which is an associate entity.

After thorough consideration, we have concluded that the said consolidation is not required

for the following reasons:

1. Materiality Consideration:
The size and nature of its transactions do not significantly impact the financial
position or results of operations of the company. The financial activities and balances
of the associate LLP are below the materiality level set during the course of the audit.
And hence the consolidation of profit or loss is not material in the context of the
Company’s overall financial statements.

2. Held for Subsequent Disposal:
As per the information provided by the management, the associate LLP is currently
held with the intention of disposal in the near future.
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Therefore, due to the aforementioned reasons, we believe that the non-consolidation of the
associate LLP will not impact the true and fair view of the preparation and presentation of
the financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Companies Act,
2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

g

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and Statement of Cash flows dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31* March,
2023 taken on record by the Board of Directors, none of the directors are disqualified
as on 31% March, 2023 from being appointed as a director in terms of Section 164 (2)
of the Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B.” Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s Internal Financial Controls over financial
reporting;

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its
financial position.

b. The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
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c. There are no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ii.

iil.

ii.

1ii.

The Management has represented that, to the best of its knowledge and
belief. other than as disclosed in the notes to the accounts, no funds (which
are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Company ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, no funds (which
are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entities
("Funding Parties"), with the understanding, whether recoded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding party ("Ultimate Beneficiaries) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries, and

Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The final dividend proposed in the previous year, declared and paid by the
Company during the year, is in accordance with Section 123 of the Act, as
applicable.

Since there is no interim dividend declared and paid by the Company during
the year, the provisions of Section 123 of the Act are not applicable.

The Board of Directors of the Company has proposed the final dividend for
the year which is subject to the approval of the members at the ensuing
Annual General Meeting. The amount of dividend proposed is in
accordance with Section 123 of the Act, as applicable. ;
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f. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording
audit trial (edit log) facility is applicable to the Company with effect from 1%
April, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit
and Auditors) Rules, 2014 is not applicable for the financial year ended 31*

March, 2023.

For Suryachandra & Associates
Chartered Accountants
Firm Regn.No.004297S

(R. Suryachandra Reddy)
Partner
Membership No. 025709
UDIN: 23025709BGWLI1J5865

Place: Hyderabad
Date: 5" September, 2023
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“Annexure A” to the Independent Auditors’ Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report to the members of M/s. VIRUPAKSHA ORGANICS LIMITED
even date)

1) In respect of the Company’s Property, Plant and Equipment and Intangible assets:

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and Capital Work-
in-Progress.

(B) The Company has maintained proper records showing full particulars of Intangible
assets.

b) The Property, Plant and Equipment were physically verified in full by the management
in accordance with a programme of verification during the year. According to the
information and explanations given to us and as examined by us. no material
discrepancies were noticed on such verification.

¢) Based on the examination of the registered sale deeds / transfer deeds / conveyance
deeds provided to us, we report that, the title deeds of all the immovable properties of
land and buildings disclosed in the financial statements included in Property. Plant and
Equipment and Capital Work-in-Progress, are held in the name of the Company as at
the balance sheet date. Immovable properties of land and buildings whose title deeds
have been pledged as security for loans, guarantees, etc., are held in the name of the
Company based on the confirmations directly received by us from lenders / custodians.

d) The Company has not revalued the Property Plant and Equipment and Intangible Assets
during the year.

e) No proceedings have been initiated during the year or are pending against the Company
as at 3 1st March, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

2)

a) The inventories were physically verified during the by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us,
the coverage and procedure of such verification by the Management is appropriate
having regard to the size of the Company and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed
on such physical verification of inventories when compared with books of account.
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b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of
time during the year, from banks or financial institutions on the basis of security of
current assets. In our opinion and according to the information and explanations given
to us, the quarterly returns or statements comprising stock statements, book debt
statements and other stipulated financial information filed by the Company with such
banks or financial institutions are in agreement with the unaudited books of account of
the Company of the respective quarters.

3) To the best of our knowledge and according to information and explanation given to us, the

4)

3)

6)

Company has made investments in companies during the year. However, the Company has

not provided any guarantee or security or granted any loans or advances in the nature of

loans, secured or unsecured, to Companies, Firms, Limited Liability Partnerships or other

parties during the year.

a) During the year, the Company has not provided loans or provided advances in the nature
of loans, or stood guarantee, or provided security to any other entity.

b) The investments made by the Company are in the ordinary course of business and in
our opinion, prima facie, are not prejudicial to the Company’s interest.

¢) The Company has not granted any loans or advances in the nature of loans during the
year and hence reporting under clauses 3(iii)(c), (d), (e) and (f) of the Order is not
applicable to the Company.

In our opinion and according to information and explanation given to us, the company has
not granted any loans or provided any guarantee or given any security or made any
investments to which the provisions of Section 185 and 186 of the Companies Act, 2013
are applicable. Accordingly, reporting under Clause 3 (iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits or amounts which are deemed to be deposits within the
meaning of Sections 73 to 76 of the Companies Act and the relevant rules made thereunder.
Hence, reporting under Clause 3 (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
Section 148(1) of the Companies Act, 2013. We have broadly reviewed the books of
account maintained by the Company pursuant to the Companies (Cost Records and Audit)
Rules, 2014, as amended, prescribed by the Central Government for maintenance of cost
records under Section 148(1) of the Companies Act, 2013, and are of the opinion that, prima
facie, the prescribed cost records have been made and maintained by the Company. We

have, however, not made a detailed examination of the cost records with a view Q==

determine whether they are accurate or complete.
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7) In respect of statutory dues:

8)

9)

(a)

(b)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-Tax, Sales-Tax, Service Tax, Goods and Service
Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and other material
statutory dues have been in general, regularly deposited to the appropriate authorities
during the year. There were no undisputed amounts payable in respect of statutory
dues outstanding as at 31st March 2023 for a period of more than six months from the
date they became payable.

According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of Income-Tax, Sales- Tax, Service Tax,
Goods and Service Tax, Duty of Customs, Duty of Excise and Value Added Tax
which have not been deposited on account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income Tax Act, 1961(43 of 1961) as income during the year. Hence,
reporting under clause 3(viii) of the Order is not applicable to the Company.

d)

The Company has not defaulted in repayment of loans and borrowings or in payment
of interest thereon to any lender during the year.

According to the information and explanations given to us by the management, the
Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

According to the information and explanations given to us by the management, the term
loans availed by the Company were, applied by the Company during the year for the
purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company, funds raised on
short term basis have, prima facie, not been used during the year for long term purposes
by the Company.

On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its Subsidiary, Associates or Joint Venture.
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f) The Company has not raised loans during the year on the pledge of securities held in its
Subsidiaries, Joint Ventures, or Associates companies.

10)
a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, Clause 3 (x)(a) of the
Order is not applicable.

b) The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially, or optionally convertible) during the year.
Accordingly, Clause 3 (x)(b) of the Order is not applicable.

1)

a) To the best of our knowledge and according to the information and explanations given

to us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act, 2013 has been filed in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
year and up to the date of this report.

c) As represented to us by the management, no whistle-blower complaints were received
by the Company during the year.

12) The Company is not a Nidhi Company as per provision of Companies Act 2013. Therefore,
the requirement to report on Clause 3 (xit) of the Order 13 not applicable to the Company.

13) In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14)
a) In our opinion and based on our examination, the company has an adequate internal
audit system commensurate with the size and the nature of its business.

b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent o A—
our audit procedures.

> =RE]
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15)

16)

17)

18)

19)

20)

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, Clause 3(xv) of the Order is
not applicable.

a) The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reporting under Clause (xvi)(a), (b) and (c) of the Order is
not applicable.

b) The Group does not have CIC as part of the Group and hence reporting under Clause
3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There is no change of the statutory auditors during the year. Accordingly, clause 3(xviii)
of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, (Asset Liability Maturity (ALM) pattern) other
information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of the balance sheet as and when ther

fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the Balance Sheet date, will get discharged by the Company as and when they fall due.

a) The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the year requiring a
transfer to a Fund specified in Schedule VII to the Companies Act or special account in
compliance with the provision of sub-section (6) of Section 135 of the said Act.
Accordingly, reporting under clause (xx) of the Order is not applicable for the year.
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transfer to a Fund specified in Schedule VII to the Companies Act or special account in
compliance with the provision of sub-section (6) of Section 135 of the said Act.
Accordingly, reporting under clause (xx) of the Order is not applicable for the year.

b) In respect of ongoing projects, the Company does not have any unspent Corporate
Social Responsibility (CSR) amount as at the end of the previous financial year and
also at the end of the current financial year. Hence, reporting under this clause is not
applicable for the year.

21) Since the financial statements are Standalone financial statements, clause 3(xxi) of the
Order is not applicable.

For Suryachandra & Associates
Chartered Accountants

Firm Regn.No..004297 S

(R. Suryachandra Reddy)
Partner
Membership No0.025709
UDIN: 23025709BGWLJJ8178

Place: Hyderabad
Date: 5™ September, 2023
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of VIRUPAKSHA ORGANICS LIMITED of even date)

Report on the Internal Financial Controls over financial reporting under Clause (i) of
sub —section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of VIRUPAKSHA
ORGANICS LIMITED (*the Company™) as of 31% March 2023, in conjunction with our audit
of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, the safeguarding of its assets. the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Internal Financial Controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent
app[i‘cable to an audit of Internal Financial Controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial

reporting were established and maintained and if such controls operated effectively in all
material respects.

F)ur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness
Our audi ' g er financi ing i '

t of internal financial controls over financial reporting included obtaining




Suryachandra & Associates Continuation Sheet....
Chartered Accountants

understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement in the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained. is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial control system over financial
reporting.

Meaning of Internal Financial Controls over financial reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those
policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company: (ii)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may occur and not be detected. Also. projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company
has, in all material respects, an adequate internal financial control system over financial
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essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Suryachandra & Associates
Chartered Accountants
Firm Registration No.004297S

f’:‘ (Z?‘rﬂ',j,..-/.’{
8 -

(R. Suryachandra Reddy)
Partner
Membership No. 025709
UDIN: 23025709BGWLJJ8178

Place: Hyderabad
Date: 5™ September, 2023



VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLC028281
BALANCE SHEET AS AT 31st MARCH 2023

_(Amount in Lakhs

As at As at
i — 31st March, 2023 31st March, 2022
I. EQUITY & LIABILITIES
1. Shareholders' Funds
{a) Share Capital 3 1,248.00 1,248.00
(b) Reserves & Surplus 4 19,181.03 14,847.75
2. Share Capital Pending Allotment 5 0.25 0.25
3. Non-Current Liabilities
{a) Long-Term Borrowings 6 6,784.30 7.207.33
(b) Deferred Tax Liabilities (Net) 7 1,240.35 988.42
(c) Long-Term Provisions 8 580.94 410.16
4. Current Liabilities
{a) Short-Term Borrowings 9 13,865.61 8.567.77
(b) Trade Payables 10 14,980.72 17,245.50
(c) Other Current Liabilities 11 2,161.34 1,901.52
{d) Short-Term Provisions 12 1,612.81 317.95
TOTAL 61,655.35 52,734.65
Il. ASSETS
1. Non- Current Assets
{a) Property, Plant & Equipment and Intangible Assets 13
(i) Property, Plant & Equipment 21,881.77 19,127.62
(i) Intangible Assets 0.07 0.09
(iii) Capital Work-in-Progress 1,733.89 946.26
(b) Non-Current Investments 14 259.90 9.90
(c) Long-Term Loans and Advances 15 239.50 239.50
(d) Other Non-Current Assets 16 269.84 202.40
2. Current Assets
{a) Inventories 17 10,271.97 12,726.95
{b) Trade Receivables 18 20,304.77 15,421.76
(c) Cash and Cash Equivalents 19 1,095.89 846.87
{d) Short-Term Loans and Advances 20 2,563.40 976.78
(e) Other Current Assets 21 3,034.35 2,236.52
TOTAL 61,655.35 52,734.65
Notes on Accounts & Significant accounting policies 182
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VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLC028281
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2023
(Amount in Lakhs)
Parilciilice Note For the Year Ended For the Year Ended
31st March, 2023 31st March, 2022
INCOME
Revenue from Operations 22 65,463.80 48,945.74
Other Income 23 856.55 463.60
Total Income 66,320.35 49,409.34
EXPENSE
Cost of Materials Consumed 24 38,176.10 30,500.60
Changes in Inventories of Finished Goods,
Work-in-Progress and Stock in Trade &5 16063 (1.174.84)
Employee Benefits Expense 26 5,664.54 4,743.25
Finance Costs 27 1,887.13 1,304.03
Depreciation and Amortization 13 1,277.41 1,076.54
Other Expenses 28 11,143.82 10,249.67
Total Expenses 59,755.17 46,699.25
PROFIT BEFORE TAX 6,565.18 2,710.09
Tax expense:
(1) Current Tax 1,528.64 258.96
(2) Deferred Tax 251.93 504.32
(3) Prior Period Tax 2.06 (286.98)
Total Tax Expense 1,782.63 476.30
PROFIT FOR THE YEAR 4,782.55 2,233.79
Earning Per Share (in Rs.) 29
- Basic 38.32 17.90
- Diluted 38.32 17.90
Notes on Accounts & Significant accounting policies 182
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VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2023

{Amount in Lakhs)

For the Year Ended For the Year Ended
Particul
i 31st March 2023 31st March 2022

Cash flows from Operations

Profit Before Tax from Operations 6,565.19 2,710.08
Adjustment for Non-Cash Items

Depreciation and Amortization 1,277.42 1,076.53

Provision for Employee Benefits 170.79 (2.78)

Dividend Payable (449.28) (299.52)
Adjustment for Non-Operating Items

Chit Fund Dividends (11.10) (0.56)

Interest Income (34.18) (52.87)

Loss / (Profit) on Sale of Vehicle 0.00 (0.16)

Financial Expenses 1,887.13 1,304.03
Cash flow before Non-Cash & Non-Operating Adjustments 9,405.97 4,734.75
Operating Profit before Working Capital Changes 9,405.97 4,734.75
Changes in Working Capital:

Decrease / (Increase) in Trade Receivables (4,883.00) (5,224.74)

Decrease / {Increase) in Short-Term Loans and Advances {1,586.62) 89.73

Decrease [ (Increase) in Inventories 2,454.98 (3,479.59)

Decrease / (Increase) in Other Current Assets (797.83) 1,088.25

Increase [ (Decrease) in Trade Payables (2,264.77) 5,396.18

Increase / (Decrease) in Other Current Liabilities 259.82 464.35

Increase / (Decrease) in Short-Term Provisions 25.17 (156.87)

Increase / (Decrease) in Short-Term Borrowings 5,297.84 1,450.87
Net Cash flow from / (used in) Operations before Tax 7.911.54 4,362.93

Prior Period Tax (2.06) 231.99

Income Tax Paid (258.96) {1,458.20}
Net Cash flow from [ (used in) Operations (A) 7,650.53 3,136.72
Cash flows from Investing Activities

Chit Fund Dividends 11.10 0.56

Interest Income 34.18 52.87

Purchase of Plant, Property & Equipment (4,819.18) (4,397.32)

Sale of Plant, Property & Equipment 0.00 0.20

Investment in Shares (250.00) 0.00

Increase in Other Non-Current Assets (67.45) 0.00
Net Cash flow from / (used in) Investing Activities (B) (5,091.35) (4,343.69)
Cash flows from Financing Activities

Long-Term Borrowin

ng gs [423.03) 192680

Long-Term Loans and Advances 0.00 (29.59)

Financial Expenses (1,887.13) (1,304.03)
Net Cash flow from/ (used in) Financing Activities (C) I (2,310.17) 593.18
Net Increase / (Decrease) in Cash and Cash Equivalents during the year (A+B+C) 249.02 (613.78)
Cash and Cash Equivalents at the beginning of the year 846.87 1,386.87
Add : Cash and Cash Equivalents Pursuant to scheme of Amalgamation 0.00 73.78
Cash and Cash Equivalents at the end of the year 1,095.89 846.87
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1.

VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLC028281
Notes to the Financial Statements

CORPORATE INFORMATION

1.1 Description of Company

2.1

Virupaksha Organics Limited (the “Company”) is an unlisted public company and was
incorporated on 3™ November, 1997 under the Companies Act, 1956 applicable in India. The
Company is headquartered in and has its registered office in Hyderabad. The Company is
principally engaged in manufacturing and marketing of Active Pharmaceutical Ingredients (APIs),
Generic Pharmaceuticals, Bulk Drugs, Intermediates and Differentiated Formulations. The
Company’s principal manufacturing facilities are located in Kazipally, Pashamylaram, Humnabad,
and Gandhi Nagar. The company has a predominance in exports with a presence in over 70+
countries.

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation and Presentation

a) Statement of Compliance
These financial statements as of and for the year ended 31st March, 2023 comply in all
material aspects with the Accounting Standards (“AS”) notified under Section 133 of
Companies Act, 2013.

b) Basis of Preparation and Presentation
e These financial statements have been prepared on Historical Cost convention and

Accrual basis, except for the following material items in the Balance Sheet and
Statement of Profit and Loss:
» Employee Defined Benefit Plans
Assets/ (Liabilities) are recognized as the net total of the Fair Value of plan assets
adjusted or actuarial gains/(losses) and the present value of the defined benefit
obligation, at the end of each reporting period (as explained in the accounting
policies below).

e These financial statements as of and for the year ended 31st March, 2023 comply with
the presentation requirements of Division | of Schedule Ill to the Companies Act, 2013.



c)

d)

e)

Functional and Presentation Currency

The items included in these financial statements are presented in Indian National Rupee
(‘INR’), which is the Company’s functional currency. All amounts have been rounded to the
nearest lakhs up to two decimal places, except when otherwise indicated.

Use of Estimate and Judgements

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of assets, liabilities, income,
expenses, and the accompanying disclosures, and the disclosure of contingent assets and
liabilities. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected.

In particular, information about significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements is included in the following notes:

o Useful lives of Property, Plant and Equipment and Intangible assets

Valuation of Inventories

Assets and Obligations relating to Employee Defined Benefit Plan
¢ |mpairment of Non-Current Investments

Current and Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current or non-
current classification. All assets and liabilities have been classified as current or non-current
as per the Company’s normal operating cycle and other criteria set out in Schedule |ll to the
Companies Act, 2013 and AS 1 - Presentation of Financial Statements.

An Asset / Liability is classified as Current if:

e The amount is expected to be realized or sold or consumed in the Company's normal
operating cycle; the liability is expected to be settled in the normal operating cycle;

e Asset / Liability is held primarily for the purpose of trading.

e Asset / Liability is expected to be realized/ settled within twelve months after the
reporting period; or

e The asset is Cash or a Cash Equivalent unless it is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period. The entity
has no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.



The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating.

Current assets and liabilities include the current portion of non-current assets and liabilities
respectively. All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

2.2 Property, Plant and Equipment
a) Recognition and Measurement
Freehold land is carried at historical cost. All other items of Property, Plant and Equipment are
stated at historical cost less depreciation. Historical Cost comprises the purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates and any attributable cost of bringing the asset to its location and working
condition for its intended use, including relevant borrowing costs and any expected costs of
decommissioning.

The cost of an item of PPE is recognized as an asset if, and only if, it is probable that the
economic benefits associated with the item will flow to the Company in future periods and
the cost of the item can be measured reliably. Subsequent to initial recognition, Property,
Plant and Equipment other than freehold land are measured at cost less accumulated
depreciation.

Expenditure incurred after the PPE has been put into operation, such as repairs and
maintenance expenses, are charged to the Standalone Statement of Profit and Loss during the
year in which they are incurred.

Cost incurred for Property, Plant and Equipment that are not ready for their intended use as
on the reporting date is classified under Capital Work-in-Progress. Capital work-in-progress
comprises the cost of self-constructed assets and includes the cost of materials & direct labor,
any other costs directly attributable to bringing the assets to the location and condition
necessary for it to be capable of operating in the manner intended by management.
Depreciation is not recorded on capital work-in-progress until construction and installation
are complete and the asset is ready for its intended use.

Advances given towards acquisition or construction of PPE outstanding at each reporting date
are disclosed as capital advances under “Short-Term Loans and Advances”.



b)

Depreciation

Depreciation on Property, Plant and Equipment (other than Freehold Land) is provided based
on useful life of the assets as prescribed under Part C of Schedule Il of the Companies Act,
2013 as per Straight-Line Method (SLM). The residual values are not more than 5% of the
original cost of the asset. The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

Nature of Asset Useful Life as per Schedule II
Land Not depreciated
Building 30 years
Plant and Machinery 20 years
Electrical Equipment 10 years
Lab and Other Factory Equipment 10 years
Office Equipment 5 years
Computers 3 years
Furniture and Fittings 10 years
Vehicles 8 years

Derecognition

An item of PPE is de-recognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the assets. Any gain or loss arising on the disposal
or retirement of an item of PPE, is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognized in the Statement of Profit and Loss.
Depreciation on Property, Plant and Equipment, which are added/ disposed off during the
year, is provided on pro- rata basis with reference to the month of addition/ deletion, in the
Profit or Loss.

2.3 Intangible Assets

a)

b)

Computer Software

Computer software is stated at historical cost less amortization. Historical cost includes
expenditure that is directly attributable to the acquisition of the computer software. Costs
associated with maintaining software programs are recognized as an expense as incurred.

Research and Development

Research and Development expenses that do not meet the criteria of Property, Plant and
Equipment above are recognized as an expense as incurred. Development costs previously
recognized as an expense are not recognized as an asset in a subsequent period.



2.4 Investments

2.5

The Company has elected to recognize its Non-Current investments in Equity Instruments,
Associates, Subsidiaries and Government Bonds at cost in the financial statements in accordance
with Accounting Standard 13 (AS-13). The cost means the cost of acquisition of the respective
investment and also includes acquisition charges such as brokerage, fees and duties; if any.

The carrying amounts of non-current investments are assessed at each reporting date to
ascertain any indications of permanent impairment. Should such indications be present, the
recoverable amount of the asset is estimated to calculate the extent of the impairment loss.
Permanent impairments are determined on an individual investment basis, reflecting a decline in
value that is not merely temporary. Any such impairment, or the reversal thereof, is recognized
in the Statement of Profit and Loss.

On disposal of an investment, the difference between the Carrying amount and Net Disposal
proceeds is charged or credited to the Statement of Profit and Loss.

Inventories

Inventories consist of

a) Raw Materials,

b) Work-in-Progress and

c) Finished Goods

and are measured at the lower of cost and net realizable value.

The cost of all categories of inventories is based on the weighted average method. Cost includes
expenditures incurred in acquiring the inventories, production or conversion costs and other
costs incurred in bringing them to their existing location and condition. In the case of finished
goods and work-in-progress, cost includes an appropriate share of overheads based on normal
operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

The factors that the Company considers in determining the provision for slow moving, obsolete
and other non-saleable inventory include estimated shelf life, planned product discontinuances,
price changes, ageing of inventory and introduction of competitive new products, to the extent
each of these factors impact the Company’s business and markets. The Company considers all
these factors and adjusts the inventory provision to reflect its actual experience on a periodic

basis.



2.6 Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprise Cash at Banks and on Hand and Short-

2.7

Term Deposits with an original maturity of twelve months or less, which are subject to an

insignificant risk of changes in value,

For the purpose of the Statement of Cash Flow, Cash and Cash Equivalents consist of cash and
Short-Term Deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management.

Revenue Recognition
The Company'’s revenues are primarily derived from Sale of Goods and the revenue is measured

at the transaction price determined under AS-9.

a)

b)

Sale of Goods

Revenue is recognized when the control of the goods has been transferred to a third party.
This is usually when the title passes to the customer, either upon shipment or upon receipt of
goods by the customer. At that point, the customer has full discretion over the channel and
price to sell the products, and there are no unfulfilled obligations that could affect the
customer’s acceptance of the product.

Revenue from the sale of goods is measured at the transaction price which is the consideration
received or receivable, net of returns, Goods & Service Tax and applicable trade discounts and
allowances.

In arriving at the transaction price, the Company considers the terms of the contract with the
customers and its customary business practices. The transaction price is the amount of
consideration the Company is entitled to receive in exchange for transferring promised goods

or services, excluding amounts collected on behalf of third parties. The amount of

consideration varies because of estimated rebates, returns and chargebacks, which are
considered to be key estimates.

Export Incentives

Export incentives comprise of Duty Drawback and MEIS (Merchandise Exports Incentive
Scheme) scrips. Duty Drawback is recognized as income when the right to receive credit as per
the terms of the scheme is established in respect of the exports entitled for this benefit made,
and where there is no significant uncertainty regarding the ultimate collection of the relevant
export proceeds. MEIS scrips are freely transferable and can be utilized for the payment of
customs duty. MEIS scrips are recognized either on transfer/sale of such scrips or when it is
reasonably certain that such scrips can be utilized against import duties.



c)

d)

Dividend Income
Dividends are recognized as other income when the right to receive the payment is
established.

Interest Income

Interest Income is recognized as other income on an accrual basis when it is probable that the
economic benefits will flow to the Company and the amount of income can be measured
reliably. In cases where there is uncertainty of realization of such income, the income is not
treated as accrued and therefore accounted on receipt basis.

2.8 Employee benefits
a) Short-Term Employee Benefit

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages etc., and the
expected cost of ex-gratia are recognized in the period in which the employee renders the
related service. A liability is recognized for the amount expected to be paid if the Company has
a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

b) Defined Contribution Plan

The Company's contributions to defined contribution plans such as Employee Provident Fund
(PF) and Employee State Insurance Corporation (ESIC) are charged to the Statement of Profit
and Loss as and when the services are received from the employees.

Defined Benefit Plan
The company operates a defined benefit Gratuity plan. The liability in respect of defined
benefit plans and other post-employment benefits is calculated using the Projected Unit Credit

Method consistent with the advice of qualified actuaries.

The company's net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan
assets. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates of high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have terms to
maturity approximating to the terms of the related defined benefit obligation. The current
service cost of the defined benefit plan, recognized in the Statement of Profit and Loss in
Employee Benefit Expense, reflects the increase in the defined benefit obligation resulting
from employee service in the current year, benefit changes, curtailments and settlements.
Past service costs are recognized immediately in the Statement of Profit and Loss.



2.9

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in the
employee benefit expense in the Statement of Profit and Loss. Actuarial gains and losses
arising from experience adjustments and changes in actuarial assumptions for defined benefit
obligations and plan assets are recognized in profit and loss in the period in which they arise.

When the benefits under a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service or the gain or loss on curtailment is recognized
immediately in the Statement of Profit and Loss. The Company recognizes gains or losses on
the settlement of a defined benefit plan obligation when the settlement occurs.

d) Other Long-Term Employee Benefits

The Company's Net Obligation in respect of other long-term employee benefits is the amount

of future benefit that employees have earned in return for their service in the current and

previous periods. That benefit is discounted to determine its present value. Re-measurements

are recognized in the Statement of Profit and Loss in the period in which they arise. The

Company has following Long-Term Employment Benefit Plans:

» Leave Encashment

The Company's current policies permit certain categories of its employees to accumulate
and carry forward a portion of their unutilized compensated absences and utilize them in
future periods or receive cash in lieu thereof in accordance with the terms of such policies.
The Company measures the expected cost of accumulating compensated absences as the
additional amount that the Company incurs as a result of the unused entitlement that has
accumulated at the reporting date. Such measurement is based on actuarial valuation as
at the reporting date carried out by a qualified actuary.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized during the period of time that is required to
complete and prepare the asset for its intended use or sale.

Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing cost eligible for capitalization.

Other borrowings costs are expensed in the period in which they are incurred.



2.10 Current and Deferred tax

a)

b)

Tax expense for the period

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated based on the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions, where appropriate, based on amounts expected to be
paid to the tax authorities.

Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the end of the reporting period and are expected
to apply when the related deferred income tax asset is realized, or the deferred income tax
liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax
losses only if it is probable that future taxable profits will be available to utilize those
temporary differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying
amount and tax bases of investments in subsidiaries in cases where the company has the
ability to control the timing of the reversal of these differences and it is probable that they will

not reverse in the foreseeable future.

Conversely, deferred tax assets are not recognized for temporary differences between the
carrying amount and tax bases of investments in subsidiaries unless there is a probable
expectation that these differences will reverse in the foreseeable future and that taxable profit
will be available against which the temporary differences can be utilized.

The recognition of deferred tax assets and liabilities is subject to offsetting when there is a
legally enforceable right to offset current tax assets against current tax liabilities, and when
the deferred tax balances pertain to the same taxation authority. Similarly, current tax assets
and liabilities are also subject to offsetting if there is a legally enforceable right to offset and
the entity intends to either settle on a net basis or realize the asset and settle the liability

simultaneously.



2.11

2.12

2.13

Earnings Per Share

Basic earnings per share are calculated by dividing the Net Profit for the year attributable to
equity shareholders by the weighted-average number of equity shares outstanding during the
period. The weighted-average number of equity shares outstanding during the period and for all
periods presented is adjusted for events such as bonus issue; bonus element in a rights issue to
existing shareholders; share split; and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the Net Profit or Loss for the year
attributable to equity shareholders and the weighted-average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Segment Reporting

a) Business Segment
The Company has considered “Manufacturing of Bulk Drugs and other Pharmaceutical
Products” as one business segment for disclosure in contexts of Accounting Standard 17
notified in Section 133 of the Companies Act, 2013. The company is engaged only in the
business of Manufacturing for the period ended report.

b) Geographical Segment
During the year ended report, the Company has engaged in its business only within India and
not in any other country. The Conditions prevailing in India being uniform, no separate
geographical disclosure is considered necessary.

Foreign Currency Transactions
a) Initial Recognition
These financial statements are presented in Indian rupees. Transactions in foreign currencies

are initially recorded at the exchange rate prevailing on the date of the transaction.

b) Monetary Items
Foreign currency denominated monetary assets and liabilities are re-measured into the

functional currency at the exchange rate prevailing on the Balance Sheet date. Exchange
differences are recognized in the Statement of Profit and Loss.

c) Non-Monetary Items
Non-monetary items that are measured in terms of historical cost in a foreign currency are

recorded using the exchange rates at the date of the transaction and not restated as on the

Balance Sheet Date.



d) During the year the Company has operations involving Foreign Currency transactions as

follows:
Particulars Amount in Lakhs
Receipts in Foreign Currency 21,175.38
Payment in Foreign Currency 4,591.92

2.14 Provisions and Contingent Liabilities and Assets:
a) Provisions
Provisions for legal claims are recognized by the Company when there is a present legal or
constructive obligation resulting from past events, and it is probable that there will be an
outflow of resources to settle the obligation. Additionally, the obligation must have a reliably
estimable amount. It is important to note that provisions are not recognized for future
operating losses.

The measurement of provisions is based on the present value of the management's best
estimate of the expenditure required to settle the present obligation at the reporting period's
end. This approach ensures that the provision is reflective of the true economic burden that is
expected to be incurred by the Company.

b) Contingent Liabilities and Assets:
A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements. A contingent asset is
disclosed where an inflow of economic benefits is probable. Contingent assets are assessed
continually and, if it is virtually certain that an inflow of economic benefits will arise, the asset
and related income are recognized in the period in which the change occurs.



VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 3 - Share Capital

{Amount in Lakhs)

Particulars e A
31st March, 2023 | 31st March, 2022

Share Capital

Authorised capital

2,41,50,000 Equity Shares of Rs. 10/- each 2,415.00 2,415.00

14,00,000 Preference Shares of Rs. 50/- each 700.00 700.00

3,115.00 3,115.00

Issued, Subscribed and paid up

1,24,80,000 Equity Shares of Rs. 10/- each 1,248.00 1,248.00

Preference Shares of Rs. 50/- each 0 0
Total 1,248.00 1,248.00

Reconciliation of Shares Outstanding at the Beginning and at the End of the Reporting Period

A As at 31st March, 2023 As at 31st March, 2022
Particulars
No. of Shares Amount No. of Shares Amount

Shares Outstanding at the Beginning of the
Year

-Equity Shares 1,24,80,000 1,248.00 1,24,80,000 1,248.00

-Preference Shares 0 0.00 0 0.00

1,24,80,000 1,248.00 1,24,80,000 1,248.00

Issued during the Year

-Equity Shares 0 0.00 0 0.00

-Preference Shares 0 0.00 0 0.00
Bought back during the Year 0.00 0.00

-Equity Shares 0 0.00 0 0.00
Redemption of Preference Shares 0 0.00 o 0.00
Shares Outstanding at the End of the Year 1,24,80,000 1,248.00 1,24,80,000 1,248.00

Rights, Preference and Restrictions attached to Shares
A. EQUITY SHARES: The Company has only one class of Equity Shares having a par value of Rs.10 per share, Each holder of Equity
Share is entitled to one vote per share. The dividend, if any, proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting.

B. PREFERENCE SHARES: The Company has only one class of Preference Shares having a par value of Rs.50 per share. Each holder of
Preference Share is entitled to one vote per share.

The Details of Shareholders holding more than 5% of Equity Shares along with number of Equity Shares held is set below:

Mo thié Shisie Boldes As at 31st March, 2023 As at 31st March, 2022
No. of Shares held (%) of holding No. of Shares held (%) of holding
Equity Shares
G. Vedavathi 22,61,250 18.12% 22,61,250 18.12%
G. Chandra Mouliswar Reddy 16,35,166 13.10% 13,689,420 11.13%
G. Sri Vidya 12,97,050 10.39% 12,97,050 10.39%




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 4 - Reserves & Surplus

(Amount in Lakhs)

Particulars ev AT
31st March, 2023 31st March, 2022

A. Capital Reserve
Opening Balance 23.26 23.26

Total A 23.26 23.26
B. Capital Redemption Reserve
Opening Balance 608.69 608.69

Total B 608.69 608.69
C. Securities Premium
Opening Balance 51.00 0.00
Add: Transfer Pursuant to Scheme of Amalgamation 0.00 51.00

Total C 51.00 51.00
D. Surplus
Profit and Loss Account {Opening Balance) 14,164.80 12,843.71
Add: Profit transferred from Statement of Profit & Loss 4,782.55 2,233.78
Less: Dividend on Equity Shares (449.28) (299.52)
Add: Transfer Pursuant to Scheme of Amalgamation 0.00 (1,145.24)
Add: Profit on Amalgamation of Kshatriya Laboratories Private Limited 0.00 377.28
Add: Profit on Amalgamation of Vector Bio Sciences Private Limited 0.00 154.80

TotalD 18,498.08 14,164.80

Closing Balance (A+B +C+D) 19,181.03 14,847.75
Note 5 - Share Capital Pending Allotment
Particulars e i
31st March, 2023 31st March, 2022

2,512 Equity Shares of Rs. 10 each to be issued to the erstwhile shareholders of
Kshatriya Laboratories Private Limited and Vector Bio Sciences Private Limited in
Pursuant to the Scheme of Amalgamation with Virupaksha Organics Limited i i
Total Share Capital Pending Allotment 0.25 0.25




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 6 - Long-Term Borrowings

{Amount in Lakhs)

Particulars Azt e
31st March, 2023 31st March, 2022
A. Secured
- Term Loan from Banks
a) Term Loan from Axis Bank 2,524.17 3,407.17
Less: Current Maturities on Long Term Loans (Note 9) (883.00) (883.00)
b) Term Loan from State Bank Of India 497.83 748.55
Less: Current Maturities on Long Term Loans (Note 9) (198.25) (198.25)
c) Term Loan from HDFC Bank 1,578.35 1,897.74
Less: Current Maturities on Long Term Loans (Note 9) (344.58) (319.39)
d) Term Loan from ICICI Bank 1,426.10 1,426.10
Less: Current Maturities on Long Term Loans (Note 9)
There are no Current Maturities on account of 0.00 0.00
moratorium offered by the Bank.
e) Term Loan from Bajaj Finance Limited 1,454.30 0.00
Less: Current Maturities on Long Term Loans (Note 9) (230.83) 0.00
f) Term Loan under H.P. Agreements 109.00 123.61
Less: Current Maturities on Long Term Loans (Note 9) (76.26) (86.26)
B. Unsecured
- Loan from Banks and Financial Institutions 141.26 142.23
Less: Current Maturities on Long Term Loans (Note 9) (8.05) (7.28)
- Loans and Advances from Related Parties
From Directors & Relatives of Directors 794.26 956.10
Total 6,784.30 7,207.32

Refer to Note 6.1 for the Terms of the Repayment and Nature of Security of Term Loans



VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLCO28281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 6,1 - Terms of Repayment and Nature of Security for Secured Term Loans

(Amount in Lakhs)

Particulars

Principal Outstanding
as at 31st March, 2023

Principal Qutstanding
as at 31st March, 2022

Term of Repayment

Rate of Interest

Nature of Security

Term Loan from Axis Bank

The loan is repayable in monthly Installment of Rs.

loans are secured based on the following:
a) Exclusive Charge based on the Fixed Assets created out
of the Term Loans
b) First Charge based on Immovable Assets in the name of|
the Company
c) Second Charge based on the entire Current Assets and
Unencumbered Movable Fixed Assets in the name of the
Company; present and future

The loans are secured based on the following:

a) Exclusive Charge based on the Fixed Assets created out
of the Term Loans

b) First Charge based on Immovable Assets in the name of
the Company

c) Second Charge based on the entire Current Assets and
Unencumbered Mavable Fixed Assets in the name of the
Company; present and future

The loans are secured based on the following:

a) Exclusive Charge based on the Fixed Assets created out
of the Term Loans

b) First Charge based on Immovable Assets in the name of
the Company

) Second Charge based on the entire Current Assets and
Unencumbered Movable Fixed Assets in the name of the
Company; present and future

in menthly Installments till 30th November,
2027,

- - 343.75 468,75
Aods Bank - GECL Loan 10,41,667 by 31st December, 2025
i The loan is repayable in 60 monthly Installment of Rs. | \nterest rate in the range of
- Ti 1 995.50 1,433.50 ge o
by Bank Terrn Lo 36,50,000 by 30th June, 2025 7.25% p.a. to 8.90% p.a,
_ The term |can from Axis Bank is repayable in monthly
= L 1,504.92
#uis Bank Term Loan I izt : Installment of Rs. 26,66,666 by 30th November, 2026.
Term Loan from State Bank Of India
The Company has been sanctioned term loan on 1st
A February, 2021. The loan is repayable in monthly Interest rate in the range of
E 497.83 F48.55
State Bank of india GECL Loan Installments commencing from 30th January, 2022, 9.00% p.a. to 13,50% p.a.
The loan will be repaid by 30th December, 2025,
Term Loan fram MDFC Bank
T T 970.63 1.176.07 The loan is repayable in 72 manthly Instaliments by 7th
December, 2027.
Interest rate in the range of
7.50% p.a. 10 9.50% p.a.
The BBG WC Term loan is repayable in 72 monthly
- F & T 0] 607.72 721.66
HOFC Bank Term Loan Instaliments by 7th July, 2027.
Term Loan from ICICI Bank
The company has taken lcan in Foreign currency and is
repayable from 31st January, 2024 after compietion of it ratairthera f
- 1CICI Bank ELCGS Loan 1,426.10 1,426.10| moratorium period offered by Bank. The lcan iz repayable RETEST TAte o fanged

6.00% p.a. 1o 9.00% p.a.

The loan s secured based on Second Charge basis on the
following:

a) Immovable Assets in the name of the Company

b) Entire Current Assets and Unencumbered Movable
Fixed Assets in the name of the Company; present and
future
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VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 7 - Deferred Tax Liability (Net)

(Amount in Lakhs)

Particulars Asat A
31st March, 2023 31st March, 2022
Opening Balance 988.42 853.51
Add: Transfer Pursuant to Scheme of Amalgamation 0.00 (369.41)
Add: Deferred Tax Liability during the year 251.93 504.32
Total 1,240.35 988.42
Note 8 - Long-Term Provisions
Provision for Employee Benefits
- Provision for Gratuity 331.56 292.84
- Provision for Leave Encashment 249.38 117.32
Total 580.94 410.16
Note 9 - Short-Term Borrowings
Secured Loans
Warking Capital Loans from:
- ICICI Bank 4,135.78 2,364.20
- State Bank of India 3,152.46 3,507.72
- Axis Bank 3,336.39 956.82
- ICICI PCFC 0.00 244.85
- Bajaj Finance Limited 1,500.00 0.00
The Loans are secured based on the following:
a) Exclusive Charge based on the Fixed Assets created out of the respective
Bank Term Loan
b) First Charge based on Immovable Assets in the name of the Company
and on the entire Current Assets ; present and future
¢) Second Charge based Unencumbered Movable Fixed Assets in the name
of the Company ; present and future
Current Maturities of Long-Term Borrowings (Refer Note 6) 1,740.98 1,494.18
13,865.61 8,567.77




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 10 - Trade Payables

{Amount in Lakhs)

Particulars eva A
31st March, 2023 31st March, 2022
Sundry Creditors for Supplies
- Micro, Small and Medium Enterprise 3,219.78 6,262.69
- Other than Micro, Small and Medium Enterprise 13,551.30 12,567.64
Less : Inter Branch Owings (1,790.36) (1,584.83)
Total 14,980.72 17,245.50
Note 11 - Other Current Liabilities
Creditors for Capital Items 980.56 462.97
Advance from Customers 187.64 713.08
Dividend Payable 449.28 299.52
Expenses Payable 440.98 287.77
Statutory Payables 102.88 138.18
Total 2,161.34 1,901.52
Note 12 - Short-Term Provisions
Provision for Income Tax 1,528.64 258.96
Provision for Employee Benefits
- Provision for Gratuity 75.60 56.59
- Provision for Leave Encashment 8.57 2.40
Total 1,612.81 317.95
Note 14 - Non-Current Investments
|- Investments in Limited Liability Partnership
M/s. Virupaksha Lifesciences LLP 9.60 9.60
(Contributed towards 48% Share)
- Investments in Equity Shares - Unguoted
Vamsi Labs Limited 250.00 0.00
(28,853 Equity Shares of Face value Rs. 10 each, at Rs, 866.46 each)
- Investment in Government Securities
(a) Investment in Karnataka Udyog Mitra 0.05 0.05
(b) Investment in National Savings Scheme (NSS) 0.25 0.25%
Total 259.90 9.90
Note 15 - Long-Term Loans and Advances
Unsecured, Considered good
Advance for Investment 200.00 200.00
Advance for Land 39.50 39.50
Total 239.50 239.50




VIRUPAKSHA ORGANICS LIMITED

CIN : U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 10 - Trade Payables

FY 2022-23
.Trade Payables Ageing Schedule

(Amount in Lakhs)

Outstanding for following periods from Date of Transactions

Particulars
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 3,219.78 0.00 0.00 0.00 3,219.78
(ii) Others 11,710.66 43.83 557 0.88 11,760.94
(iii) Disputed dues - MSME 0.00 0.00 0.00 0.00 0.00
(iv) Disputed dues - Others 0.00 0.00 0.00 0.00 0.00
14,980.72
FY 2021-22
Trade Payables Ageing Schedule
Outstanding for following periods from Date of Transactions
Particulars
reutar Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i)MSME 6,262.69 0.00 0.00 0.00 6,262.69
(ii)Others 10,847.90 114.62 20.00 0.30 10,982.82
(iii) Disputed dues — MSME 0.00 0.00 0.00 0.00 0.00
(iv) Disputed dues — Others 0.00 0.00 0.00 0.00 0.00

17,245.50




VIRUPAKSHA ORGANICS LIMITED
CIN : U24110TG1997PLC028281
NO ™  BE—S5TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 13 - Property, Plant & Equipment and Intangible Assets

{Amaount in Lakhs)

GRO» == == BLOCK DEPRECIATION NET BLOCK
DESCRIPTION OF ASSET Block as at Additions Sales During |Total Cost as at 31st Upto For ik iear Depreciation Total as at As ar As at

01st April, 2022 | During the Ye=s sv— the Year March, 2023 31st March, 2022 ye on Deletions 31st March, 2023 31st March, 2023 | 31st March, 2022
(i) Property, Plant & Equipment
Land 3,016.31 59.0@ 0.00 3,075.32 0.00 0.00 0.00 0.00 3.075.32 301631
Buildings 5,388.84 415.0 = 0.00 5,803.89 940.74 184.60 0.00 1,125.34 4,678.55 4,448.10
Plant & Machinery 11,868.71 2,202.4. € 0.00 14,071.17 3,092.06 6521.65 0.00 3,713.71 10,357.46 8,776.65
Furniture & Fixtures 357.84 76.2 =% 0.00 434.07 54.40 40,03 0.00 94,93 33964 303.44
Vehicles 557.86 135.1 == 0.00 £92.29 250.99 65.54 0.00 316,53 376.46 306.87
Office Equipment 194,16 41.0 7 0.00 235:23 85.36 33.28 0.00 118.64 116.60 108.80
Electrical Equipment 1,036.00 ie0.9 C 0.00 1,396.40 379.64 95.79 0.00 475.43 920.98 656.36
Lab Equipment and Factory Equipment 2,436.66 660.6 € 0.00 3,097.32 978.15 206.40 0.00 1,184.56 1,912.76 1,458.51
Computers & Software 160.59 81.5 == 0.00 242.12 108.02 30.10 0.00 138.12 104.00 52.57
Total Property, Plant & Equipment (i) 25,016.97 4,031.5 <m | 0.00 29,048.51 5,889.35 1,277.39 0.00 7,166.75 21,881.77 19,127.62
{ii) Intangible Assets l
Computer Software 0.69 0.0 0.00 0.69 0.59 0.02 0.00 0.62 0.07 0.09
Total Intangibles (il) 0.69 0.0 I 0.00 0.69 0.59 0.02 0.00] 0.62 0.07 0.09
Capital Work-in-Progress (jii) 946.26 968. 7 == l 181.09 1,733.89 0.00 0.00 0.00 0.00 1,733.89 946,26




Note 13 - Capital Work-in-Progress

VIRUPAKSHA ORGANI
CIN : U24110TG1997PLC0O28281

LIMITED

N e »TES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

{Amount in Lakhs)

Block as at

Addtic esss—r——sm = During | Capitalised During Block as at Upto Depreciation on Total as at As at As at
DESCRI
AR OF Aoy 1st April, 2022 them— ~wear the Year 315t March, 2023 | 1st April, 2022 | FOTthe Year Deletion 315t March, 2023 | 31st March, 2023 | 315t March, 2022
Building Under WIP - Unit | 7197 116.97 0.00 188.94 0.00 0.00 0.00/ 0.00 188.94 71.97
Production Block Under WIP - Unit Il 62.34 7.70 62.34 7.70 0.00 0.00 0.00/ 0.00 7.70 62.34
Building Under WIP - Unit (il 648,30 236.92 0.00 885.22 0.00 0.00 0.00 0.00 885.22 648.30
Building WIP - New Shed 4 0.00 5.34 0.00 5.34 0.00 0.00 0.00 0.00 5.34 0.00
Production Block Under WIP - Unit V 44.90 601.80| 0.00 646.69 0.00 0.00 0.00 0.00 646.69 44,50
Building Under WIP - Kshatriya 118.75 0.00 118.75 0.00 0.00 0.00 0.00 0.00 0.00 118.75
Total 946.26 968.73 181.09 1,733.89 0.00 0.00 0.00 0.00 1,733.89 946.26
Capital Work-in-Progress Ageing Schedule
Arrm  —e———w wint in CWIP for a period of
1
ne Less than 1 year 1-2 e W A0S 2-3 years Maore than 3 years Tous
Projects in Progress 968.73 — #6516 0.00 0.00 1,733.89
Projects Temporarily Suspended 0.00 0.00 0.00 0.00 0.00




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 16 - Other Non - Current Assets

(Amount in Lakhs)

Particulars Apat Mn
31st March, 2023 31st March, 2022

Security Deposits 248.76 202.40
Prepaid CSR Expense . 21.08 0.00
Total 269.84 202.40
Note 17 - Inventories
Raw Materials (At Cost) 3,921.02 1,459.84
Work-in-Progress (At Cost) 4,349.80 4,769.83
Finished Goods (At Cost) 2,001.15 6,497.28
Total 10,271.97 12,726.95
Note 18 - Trade Receivables
Unsecured, considered good

Outstanding for a period exceeding six months 2,774.45 2,387.64

Other Debts 19,320.67 14,618.96

Less : Inter Branch Owings (1,790.36) (1,584.83)
Total 20,304.77 15,421.76
Note 19 - Cash and Cash Equivalents -
Balances with Banks

In Current Account 333.43 404.56
Deposits with original maturity less than 12 months 757.19 429.36

Cash on hand 5.27 12.95
Total 1,095.89 846.87
Note 20 - Short-Term Loans and Advances . o
Unsecured, considered good

Advances for Investment 450.00 0.00

Advances for Capital Items 1,184.64 256.44

Advances for Employees & Others 176.52 245 .85

Advances for Supplies 752.24 474,49
Total 2,563.40 976.78
Note 21 - Other Current Assets
Advance Tax and TDS & TCS Receivables 2,167.97 888.11
Amalgamation Expenses to be Written-Off 0.00 0.28
Balances with Excise, VAT & GST 403.94 1,048.58
Prepaid Insurance 279.12 235.21
Deposits 10.23 9.84
Balances with Chit Fund Companies 173.09 54.50
Total 3,034.35 2,236.52




Note 18 - Trade Receivables

FY 2022-23
_Trade Receivables Ageing Schedule

VIRUPAKSHA ORGANICS LIMITED

CIN : U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

(Amount in Lakhs)

Outstanding for following periods from Date of Transaction

Particulars
L that 6 6 months -1 year 1-2 years 2-3 years More than 3 years Total
months
i disputed Trade Receivabl
(i) Un |5|;?u ed Trade Receivables 19,025.64 733.67 93.67 108.73 8.30 19,970.01
- Considered Good
(ii) Undisputed Trade Receivables
- Considered Doubtful 0.00 0.00 0.00 0.00 0.00 0.00
(i) Dlsput:&d Treng faoo cenin 0.00 0.00 0.00 327.02 1.73 334.75
- Considered Good
(iv) Disputed Trade Receivables
0.00 0.00 0.00 0.00 0.00 i
- Considered Doubtful 0.00
20,304.77
FY 2021-22
Trade Receivables Ageing Schedule
Outstanding for following periods from Date of Transaction
Particulars
e L St 6 6 months -1 year 1-2 years 2-3 years More than 3 years Total
months
b} Gricissrtecs Trade Recuiva bies 14,548.53 456.42 330.33 0.00 0.00 15,335.28
- Considered Good
(i) Undisputed Trade Receivables
0.00 0.00 0.0 0.00 86.48 .
- Considered Doubtful 0 86.48
(iii) Dlsput.ed Trade Receivables 6:00 6.6 aitio .66 it _
- Considered Good
i i d Trade Receivabl
(N RSATA G S ORNR 0.00 0.00 0.00 0.00 0.00 0.00

- Considered Doubtful

15,421.76




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 22 - Revenue from Operations

(Amount in Lakhs)

For the Year ended

For the Year ended

e 31st March, 2023 31st March, 2022
Sale of Products £9,762.19 55,285.31
Less ; Inter Branch transactions
- Virupaksha Inter Unit Sales (349.46) (486.29)
- Transfer from Virupaksha to Kshatriya (2,025.46) (2,531.07)
- Transfer from Virupaksha to Vector 0.00 (2.72)
- Transfer from Kshatriya to Virupaksha (1,938.58) (3,296.99)
- Transfer from Vector to Virupaksha 0.00 (22.50)
Sale of Service 15.11 0.00
Total 65,463.80 48,945.74
Note 23 - Other Income
Export Incentives 299.21 341.53
Bad Debts Recovered 11.33 0.00
Foreign Exchange Gains 246.13 54.48
Dividend on Chit Funds 11.10 0.56
Interest Income 34.18 52.87
Insurance Income 37.93 0.00
Sundry Creditors Written Off 216.65 0.00
Other Income 0.02 14.16
Total 856.55 463.60
Note 24 - Cost of Materials Consumed
Opening Stock 4,769.83 2,465.08
Add : Purchases 41,610.12 39,124.30
Less : Inter Branch Transactions
- Virupaksha Inter Unit Purchases (333.59) |466.61)
- Transfer from Kshatriya to Virupaksha (1,931.08) (3,296.44)
- Transfers from Vector to Virupaksha 0.00 (22.50)
- Transfer from Virupaksha to Kshatriya (2,018.16) (2,530.68)
- Transfer from Virupaksha to Vector 0.00 {2.72)
42,097.12 35,270.43
Less : Closing Stock (3,921.02) (4,769.83)
Total 38,176.10 30,500.60




VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Nate 25 - Changes in Inventories of Finished Goods, Work-in-Progress and Stock in Trade

(Amount in Lakhs)

Picticiilas For the Year ended For the Year ended
31st March, 2023 31st March, 2022
Work-in-Progress
Opening 65,497.28 6,782.28
Closing 4,349.80 6,497.28
2,147.48 285.00
Finished Goods
Opening Stack 1,459.84 0.00
Closing Stock 2,001,15 1,459.84
(541.31) (1,459.84)

Total 1,606.17 (1,174.84)
Note 26 - Employee Benefits Expense

Salaries & Wages 2,888.42 2,615.52
Contract Labour Charges 1,910.78 1,513.95
Bonus 202.70 156.19
Staff Welfare 201.53 197.12
Directors Remuneration 151.20 139,20
PF Contribution 98.06 78.58
ESI Contribution 8.89 7.66
Gratuity 63.81 (8.72)
Leave Encashment 139.15 43.75
Total 5,664.54 4,743.25
Note 27 - Finance Costs

Interest on Working Capital Loans 616.60 425.02
Interest Paid on Term Loans 553.01 481.17
Interest Paid on Unsecured Loans 263.96 116.63
Letter of Credit Charges 309.02 228.96
Finance Charges 144.54 52.25
Total 1,887.13 1,304.03




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLC028281
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 28 - Other Expenses

{Amount in Lakhs)

For the Year ended

For the Year ended

Firgcics 31st March, 2023 |  31st March, 2022
Power & Fuel 3,333.63 2,460.52
Conversion Charges 205.29 161.92
Stores & Consumables 1,664.45 1,341.23
Carriage Inwards & Outwards 1,000.93 1,000.66
Travelling & Conveyance 251.32 143.91
Printing & Stationery 85.36 52.33
Postage & Telephone Charges 18.93 18.40
Rates & Taxes 187.17 1,148.48
Security Charges 140.07 120.71
Auditors Remuneration 20.50 19.00
Effluent Treatment Charges 363.16 442.10
FDA & IS0 Expenses 110.15 10.25
Factory Expenses 136.04 150.46
Office Maintenance 17.46 25.14
Professional Charges 375.80 189.40
Sales Commission 1,175.41 791.77
Insurance Charges 684.83 435.82
Membership & Subscriptions 17.98 0.00
Corporate Social Responsibility Expenses 82.70 97.99
Repairs & Maintenance
- Building 404.70 278.97
- Plant & Machinery 207.31 312.37
- Vehicles 22.90 39.13
- Others 108.25 75.61
Sales Discount 67.06 14.56
Testing Charges 162.42 107.54
Bank Charges 7.28 9.46
Business Promotion Expenses 197.21 121.07
Bad Debts Written Off 8.15 54.76
Amalgamation Expenses Written Off 0.28 0.28
Interest an GST 2.83 586.36
Donation 21.96 10.59
Prior Period Expenses 13.00 6.58
Rent 20.94 12.00
Other Expenses 9.35 10.33
Total 11,143.82 10,249.67
Note 29 - Earnings Per Share
Profit / (Loss) for the Period 4,782.55 2,233.78
Net Profit / (Loss) for Calculation of Diluted EPS 4,782.55 2,233.78
Weighted average number of Equity Shares for Calculating EPS 1,24,80,000 1,24,80,000
Earnings Per Share - Basic and Diluted (in Rs.) 38.32 17.90
Note 30 - Contingent Liabilities
Particulars At e
31st March, 2023 31st March, 2022
Guarantees
- Qutstanding Bank Guarantees 23.87 8.00




VIRUPAKSHA ORGANICS LIMITED
CIN : U24110TG1997PLCO28281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 31 - Related Parties

A) Name of the related party and Nature of Relationship

Name of the Related Party

MNature of Relationship

Virupaksha Lifesciences LLP

Associate

G. Chandra Sekhar Reddy

Key Managerial Personnel

G. Chandra Mouliswar Reddy

Key Managerial Personnel

M .BalaSubba Reddy

Key Managerial Personnel

S Prathap Kumar

Key Managerial Personnel

G. Vedavathi

Relative of KMP

M. Nagarjuna Reddy

Relative of KMP

Suraj Reddy

Relative of KMP

Sandeep Reddy

Relative of KMP

G. Sri Lakhsmi Relative of KMP
G. Sri Vidya Relative of KMP
M. Padmaja Relative of KMP
G Sreerami Reddy Relative of KMP
G. Rukmini Relative of KMP

Virupaksha Laboratories Private Limited

Enterprise over which KMP exercise significant influence

Virupaksha Minerals LLP

Enterprise over which KMP exercise significant influence

Viruj Pharmaceuticals Private Limited

Enterprise over which KMP exercise significant influence

Virupaksha Securities Private Limited

Enterprise over which KMP exercise significant influence

V Indaf Overseas Private Limited

Enterprise over which KMP exercise significant influence

Chandra Mouliswar Reddy G. - HUF

Enterprise over which KMP exercise significant influence

B) Summary of Transactions with Related Parties :

(Amount in Lakhs)

Name of the Related party Nature of Transaction FOF ¥ie Yesr Endey
31st March, 2023

G. Chandra Sekhar Reddy Directors Remuneration 42.00
Borrowings 283.00

G. Chandra Mouliswar Reddy PEpA It 0f Loan 240.00
Directors Remuneration 60.00

Interest on Unsecured Loan 3.88

Borrowings 265.00

M .BalaSubba Reddy Rgpayment of Loan . 116.00
Directors Remuneration 49.20

Interest on Unsecured Loan 8.31

S Prathap Kumar Employee Benefit Expense 6.00
Borrowings 387.00

G. Vedavathi Repayment of Loan 491.00
Interest on Unsecured Loan 54.71

Borrowings 68,00

M. Nagariina Reddy Repayment of Loan £8.00
Employee Benefit Expense 37.20

Interest on Unsecured Loan 6.45

Suraj Reddy Employee Benefit Expense 37.20
Sandeep Reddy Employee Benefit Expense 37.20
G. Sri Lakhsmi Employee Benefit Expense 7.80
G Sreerami Reddy Employee Benefit Expense 48.00
G, Rukmini Employee Benefit Expense £.00
Purchase of Raw Material 8,377.68

Virupaksha Laboratories Private Limited At Bupence Lt
Other Expense 1.49

Revenue from Operations 4,968.31

Viruj Pharmaceuticals Private Uimited Purchase of Raw Material 0.15
Revenue from Operations 1,412.85

5 soe Loans and Advances Given B.44

V Indaf Overseas Private Limited P i T r— e 208
Borrowings 5.00

Chandra Mouliswar Reddy Gangavaram - HUF Repayment of Loan 162.00
Interest on Unsecured Loan 18.49




VIRUPAKSHA ORGANICS LIMITED

CIN : U24110TG1997PLC028281

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 31 - Related Party (Continued)

C) The Amount Outstanding from Related Parties are as follows:

(Amount in Lakhs)

Nature of Amount As at
Name of the Related Party Outstanding 315t March, 2023
Virupaksha Lifesciences LLP Non Current Investment 9.60
Virupaksha Lifesciences LLP Short-Term Loan and Advances 92.41
G. Chandra Mouliswar Reddy Long-Term Borrowings - Unsecured 101.20
M .BalaSubba Reddy Long-Term Borrowings - Unsecured 167.80
G. Vedavathi Long-Term Borrowings - Unsecured 404.59
M. Nagarjuna Reddy Short- Term Loan and Advances 7.00
Virupaksha Laboratories Private Limited Trade Receivables 1,045.73
Virupaksha Laboratories Private Limited Trade Payables 0.10
Viruj Pharmaceuticals Private Limited Trade Receivables 681.29
V Indaf Overseas Private Limited Short- Term Loan and Advances 1.36
Chandra Mouliswar Reddy Gangavaram - HUF Long-Term Borrowings - Unsecured 120.27
Note 32 - Ratios
Particulars FY 2022-23 FY 2021-22 Variance

Current Ratio 1.14 1.15 -1%
Debt-Equity Ratio 1.01 0.98 3%
Debt Service Coverage Ratio 2.18 1.83 19%
Return on Equity Ratio* 3.83 1.79 114%
Inventory Turnover Ratio* 3.46 2.71 100%
Trade Receivables Turnover Ratio 3.66 3.68 0%
Trade Payables Turnover Ratio 2.32 2.33 0%
Net Capital Turnover Ratio® 14.83 11.19 33%
Net Profit Ratio® 0.07 0.05 60%
Return on Capital Employed*® 0.32 0.17 83%
Return on Investment 0.00 0.00 0%

* Notes for more than 25% variance in Ratios

- Return on Equity Ratio has increased on account of increase in Net Profit,

- Inventory Turnover Ratio has increased on account of increase in Cost of goods sold.

- Net Capital Turnover Ratio has increased on account of increase in Net Sales during the year.

- Net Profit Ratio has increased on account of increase in Net Profit and Net Sales during the year,
- Return on Capital Employed Ratio has increased on account of increase in Earning before Interest and tax.




Note 32 - Ratios

VIRUPAKSHA ORGANICS LIMITED
CIN: U24110TG1997PLCO28281

NOT ES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Amount in Lakhs Ratio

S No. Ratio Name Formul= Details Used FY 2022-23 FY 2021-22 FY 2022-23 | FY 2021-22
1 Current Ratio = Current Assets / Cun rrent Liabilities E::::: ﬁ:l::;ies g:‘:;gi: :;:;gggg 114 1.15

2 Debt-Equity Ratio =Total Debts/ Shares Holders Funds e ;g:f;::;; 1?;;;2 101 0.98

3 Debt Service Coverage Ratio =Earnings Available for Debt Service/ Debt Service ::’:;r::e:: - :::::::;f;f;:::;ﬁ“;’:;’:::m — 3‘:;5:3 ;r;"'::;: 218 183

= (Profit After Tax - Preference D i widend if any)/ Equity Share  |Profit After Tax - Preference Dividend if any 4,782.55 2,233.78

4 Return op Equity Retio Capital Equity Share Capital 1,248.00 1,248.00 i =

5 Inventory Turnover Ratio = Cost of Goods Sold/ A wverage Inventory E{::::::l{:, vz:lts:rlwf ﬁ::g:i; i:‘;ﬁ;:; 31.46 27

7 Trade Payables Turnover Ratio = Credit Purchases / Aves r age Trade Payables E:e;:gzu;r::::?avahtes i;:ﬁ;ﬁ ?::xi:; 2.32 233

8 Net Capital Turnover Ratio = Net Sales/ Averages ‘Working Capital ::::::‘mrkins e 53::3::; “::g‘;i:;; 14.83 11,19

9 Net Profit Ratio = Net Profit/ Net Sales e r,;::::::i 4::-;::..;: 0.07 0.05
10 Return on Capital Employed = Earnings Before Interest and T=x x/ Average Capital Emplayed :r:r:;n:::;ﬁ: :;:;:;s;;nd Iax 2;:?:’:_;; Zi,;i:z: 0.32 017
\_11 Return on Investment =Interest Income/Aves r age Investments :::::;L III:hTeTt‘:nent 132$ z 8?032 0.00 0.00




VIRUPAKSHA ORGANICS LIMITED
CIN : U24110TG1997PLC028281
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note 33 - Corporate Social Responsibility

Total expenditure incurred on Corporate Social Responsibility (CSR) activities during the year ended March 31, 2023 is Rs 82.70 Lakhs (during the
year ended March 31, 2022 is Rs 97.99 Lakhs).

. For the Year Ended | For the Year Ended
Particualrs
31st March, 2023 31st March, 2022
a) Amount required to be spent by the Company during the year 82.70 90.08
b) Amount of expenditure incurred on purpose other than construction/ acquisition of any asset 32.70 97.99
c) (Excess) spend of prior years set off during the year 0.00 0.00
d) (Excess)/Shortfall at the end of the year [(d)=(a)-(b)+(c]] (7.91) (7.91)
e) Total of previous years shortfall 0.00 0.00
f) Reason for shortfall NA i

Nature of CSR Activity undertaken:

- Eradication of hunger, poverty and malnutrition
- Preventive Healthcare and Sanitation

- Promoting education and employment skills

- Rural Development




VIRUPAKSHA ORGANICS LIMITED

CIN: U24110TG1997PLCO2B281
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2023

Note - 34 Events occuring after the Balance Sheet Date
(i} The Board of Directors of the Company on their meeting dated 5th September, 2023, recommended a dividend of Rs. 3.60 per Equity share
(of Face value of Rs. 10/- per share) for the financial Year Ended 31st March, 2023, which is subject to members approval at the
forthcoming Annual General Meeting.

(i) The Share Application Money amounting to Rs. 25,120, which was pending for allotment as of 31st March 2023, has been duly alloted on
19th August, 2023 to the erstwhile Shareholders of Kshatriya Laboratories Private Limited and Vector Bio Sciences Private Limited in
Pursuant to the Scheme of Amalgamation.

Note - 35 Additional regulatory disclosures as per Schedule Ill of Companies Act, 2013
(i) Mo proceeding have been initiated or pending against the Company for halding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
(i) The Company has sanctioned facilities from Banks on the basis of security of Current Assets. The Periodic returns filed by the Company
with such Banks are in agreement with the books of account of the Company.

(i} The Company has not been declared as wilful defaulter by any Bank or Financial Institution or other lender.

liv] The Company does not have any Transactions with companies which has been struck off by ROC under Section 248 of the Companies Act,
2013 or Section 560 of Companies Act, 1956.

(v) The Company does not have any Charges or satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond the
statutory period.

(vi) The Company has complied with the number of layers prescribed under clause (B7) of Section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017,

{vii} As per the NCLT Amalgamation order No CP{CAA) No. 15/230/2023 Dated 3rd July, 2023 the effect of the Amalgamation order has been
Accounted in the books as per the Scheme of arrangments mentioned there in and has also complied with the relevant Accounting
Standards.

(viii} The Company have not advanced or loaned or invested funds to any person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{ix} The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Parties) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(x) The Company has not made any such Transactions which is not recorded in the books of account that has been surrendered or disclosed as
income During the Year in the Tax assessments under the Income Tax Act, 1961 (such as search or survey or any other relevant provision of
the Income Tax Act, 1961)

(xi} The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial Year.
Note - 36
The Company has made relevant disclosures which are applicable as per Schedule |ll of Companies Act 2013 and the figures for the
previous year are reclassified/regrouped and rearranged wherever necessary.
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